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800 CHARTS 


for only $10 
in “THE STOCK PICTURE” 


Every investor and trader should have a copy 
of “The Stock Picture,” the largest portfolio 
of stock charts ever pub- 
lished, containing charts 
of 800 listed stocks. Re- 


vised monthly and re- 
published bi-monthly, the Largest 
this unique volume Portfolio 


shows the all-important 
monthly trend of each oS Stock 
stock from January 1932 Charts 


up to March 1939. The F 


entire volume costs only 

$10. A whole year’s ser- Published 
vice, including 26 highly 

informative supplements, 


may be had for $50. 


Ask about other stock Charts: 


(1) Century of Business Progress Chart, 
71%4x 48 inches—$1.00; (2) 3-Trend Security 
Charts of 201 Leading Stocks.—See weekly 
tops, bottoms, trends and volume for past 18 
months at a glance. Each set of 201 charts 
includes: important statistics, Transparent 
Work Sheet, ratio ruler, instructions. Next 
12 monthly issues, also 18-Year Cycle Charts 
of 252 Stocks and 18-Year Wall Chart of 3 
Dow-Jones Averages—total value $40—only 
$25! March issue ready now, $3; (3) Daily, 
Weekly or Monthly Charts (8% x11 inches) 
of 100 active stocks—$8.50; (4) 42 Daily 
Charts (11x17 inches) of Dow-Jones Indus- 
trial and Rail Averages, 1897-1939—$12.50; 
(5) Wall Chart, 23 x 42 inches, of Dow-Jones 
Weekly Industrial, Rail and Utilities Aver- 
ages from 1921 to 1939 for $1.15; (6) Port- 
folio of 252 Cycle Charts (3-Trend)—an 18- 
year graphic record of 252 stocks, charting 
yearly high and low prices, earnings and 
dividends, only $3. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


Make Your Own Charts 


The 

Ly Ranger 


Use these specially designed chart 
blanks. They are particularly 
adaptable for the simplified plot- 
ting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, suf- 
ficient for a six months’ arith- 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


We Offer 7% 


All or any part of 300 shares of a well 
known 6% Cumulative Preferred Stock 
($10 par) at price to yield approximately 
7%. Send for full details. 


TELLIER & CO. 


NEW YORK, N. Y. 
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The FINANCIAL WORLD 


If We 
Offered You 
A Formula 


—that would definitely, with no risk 
and little effort, add ten thousand 
dollars a year to your income and if 
we submitted incontrovertible proof 
of our claims, we could hardly print 
the formulas fast enough to supply 
the demand. But suppose we tell you 
about a discovery that is infinitely 
more important than increased in- 
come, perhaps more important to 
future progress (yours and ours) 
than all the contributions which the 
physical and social sciences have 
made to date. The discovery in 
reality is a book about the redis- 
covery of a man’s potentialities. It 
is called 


The 
Rediscovery 


of Man 


A book dealing with countless little 
habits that build personality—make 
or mar life. The author is Henry C. 
Link, who wrote that remarkable 
book, “The Return to Religion,” and 
who, as Director of the Psychological 
Service Center of New York City, 
advises thousands of persons on their 
educational, vocational and personal 
problems. Here he reveals how the 
individual can free himself from the 
false notions that were insurmount- 
able obstacles in the past. How an 
inferiority complex can trans- 
formed into power and achievement. 
How to get rid of the crazy social 
philosophies now tearing individuals 
and nations apart. How to develop a 
better understanding of man himself 
—“the only foundation on which any 
social order may build.” 251 pages, 


$1.75 Postpaid. 


The 
Financial World Book Shop 
21 West Street New York 


New Books 


The books reviewed may 


be purchased 


through the 


Financial World Book Shop 


Pick Your Jop—Anp LAnp Ir! 
by S. W. and M. G. Edlund. 300 pp. 
$3.00. Published by Prentice-Hall, 
Inc. While it offers considerable 
helpful advice in the matter of getting 
a job, this book is essentially for the 
man or woman who has a job but 
finds that job uncongenial, unsuitable, 
or insufficient in its reward. The 
authors of this book do not proceed 
from theory; the advice they offer is 
not of the theoretical or inspiration 
kind. The plans and methods they 
present proceed from research, 1- 
vestigation, first-hand study, practical 
approaches to and tested solutions of 
the problem. S. W. Edlund and M. 
G. Edlund conduct the interesting and 
well known Man Marketing Clinic. 
To this clinic have come many men 
and women in search of a way to bet- 
ter jobs, and according to the testi- 
mony and evidence presented, hun- 
dreds of them actually have found a 
way into jobs offering more congenial 
work, opportunities for quicker ad- 
vancement—and more pay. 


1939 Business TAX GUIDE AND 
Recorp. Published by Business Tax 
Guide & Record Company. 40 pp. 
$1.00. The subtitle: Federal, State 
and City Taxes ‘“‘at your fingertips,” 
explains the object of this tax help. 
It gives an accurate outline of all 
United States, New York State and 


How To Use the Dow Theory 


J UST PUBLISHED—a short and simple book that explains 

the Dow Theory for the use of individual investors, 
demonstrates why Trends are more important than Prices 
and shows how to detect Trends: 


H. WiLpER OSBORNE’S 


OUT OF WALL STREET 


will prove of great value to the investor and 
the speculator in 1939’s market. 


At All Bookstores « Price $1.29 
ALFRED « A « KNOPF « NEW YORK 


PROFITS 


New York City taxes in force as of 
January 1, 1939, and provides a prac- 


tical tax calendar of all returns to be | 
filed and due dates of payments. The | 
pages of the] 


various columnized 
calendar are blank and can be filled 
out by the user, who thereby obtains 
a complete record of his tax obliga- 
tions and can thus avoid penalties and 
interest which may result from over- 
sight in this complicated matter of 
taxes. 


x * 


Discover By 
Brunton, Ph.D. 
Dutton & Co., Inc. 315 pp. 
Paul Brunton, world traveler and 
ardent student of philosophy and re- 
ligious creeds, is a well known writer 
of so-called self-help books. He is 
fundamentally a transcendentalist and 


in this work he gives the reader an 


account of his own experiences and 
meditations with the objective of dis- 
covering oneself. The attainment of 


that goal, he maintains, is essential inf 


solving all human problems. — His 
philosophy is based on Eastern 
mysticism and in several chapters he 
deals extensively with the Scripture 
of the Yogis to which he gives his 
own interpretation. 


x 
SECRET ARMIES. By John L. 
Spivak. Published by Modern Age 


Books, Inc. 160 pp. 50 cents. This 
hook, by the former editor of the 
Daily Worker, purports to disclose 
“Hitler’s Undeclared War on_ the 
Americas.” Much of the material has 
been published in various periodicals 
from time to time. It deals largely 
with the early 30's, an up-to-the- 
minute flavor being imparted — by 
chapters dealing with the Czecho- 
Slovakia crisis, the Cliveden Set, and 
the alleged suppression of evidence 
by the Dies Committee. The aim of 
the writer appears principally to be to 
stir up unreasoning rage against Ger- 


many and Japan, and particularly to 
(Please turn to page 25) 


Paul 
Published by E. P.| 
$2.50. § 
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The Trend Share 
New Factor in Business Prospects 
By Charles J. Collins 


O ONE will dispute that the 

American economy, over the 
current decade, has failed to register 
the resiliency that has characterized 
it in previous eras of general im- 
provement. This has been evidenced 
by the relatively slow progress of in- 
dustrial production in recovering to 
the line of normal activity; in the 
failure of national income to approach 
the level prevailing over the latter 
years of the previous decade; and 
in the large total of unemployed per- 
sons that has persisted, even during 
the one year of heightened produc- 
tion that developed from the summer 
of 1936 to the summer of 1937. 


Durable Goods 


If such improvement as has oc- 
curred from 1932 to the present 
occasion be closely analyzed, it will 
be found that the aforementioned 
slackness, or retardation to business, 
has been largely in a cer- 


mediately to such needs. Expendi- 
tures for tractors, trucks, locomotives, 
and apartment houses, on the other 
hand, can be postponed and thus dur- 
ing a period of depression when there 
is a reduction in national income and 
a tendency to hoard savings, the level 
of durable goods activity recedes to a 
marked degree. However, prior to 
1932, once a depression ended in this 
country, durable goods production 
showed a marked recovery.  [*ulfill- 
ment not only of current needs but 
of the shortage built up during the 
depression, was responsible. 

An examination of the rate of ac- 
tivity since 1932 of various individual 
industries within the durable goods 
field discloses their slow recovery 
over the past seven years, but this 
inactivity can be better illustrated by 
comparing the current period with 
the previous decade. In making this 
comparison we refer, first, to certain 
data of the National Bureau of [co- 


nomic Research, a non-profit research 
organization of unquestioned stand- 
ing that for years has devoted its at- 
tention to the nature of the business 
cycle; second, to figures on new 
financing, or the flow of investment 
capital into industry. 


Construction Trends 


The National Bureau recently re- 
leased figures showing expenditures 
in this country, over the past and 
present decades, for producers’ dur- 
able goods and privately financed 
construction. These figures indicate 
that for the four-year period from 
1926 through 1929 an annual average 
of approximately $14.6 billion was 
so employed. This compares with 
an annual average expenditure of $4.6 
billion for the same purpose for the 
four-year period 1932 to 1935. Data 
have not been released for the years 
1936 to 1938 but allowing for the 

heavy setback in produc- 


tain sector of industry. 
This is known as the 


EMPLOYMENT 


VS. NEW FINANCING 


tion during the last half 
of that three-year period, 


durable goods field. It 


it is doubtful if the 1932- 


represents that phase of 
manufacture that has to 
do with goods, such as 
railroad rolling stock, 
power plants, and build- 
ings, that have a very 
long life. This contrasts 
with consumption goods, 
such as food, clothing, 


gasoline, and  amuse- 
ments, whose utility | 
value is of short dura- 
tion. 


Consumption goods 
activity, in good times 
and in bad, will neces- 
sarily vary only within 
moderate limits for the 


reason that the daily 
needs of the population 


NEW FINANCING 


1935 annual average was 
exceeded. 

The above figures 
would suggest that dur- 
ing a period when re- 
covery has been under 
way in this country one 
section of our durable 
goods industry has fallen 
behind in production, as 
compared with the later 
years of the previous de- 
cade, by around $10 bil- 
lion annually, or a total 
of $70 billion for the 
seven years from 1932 
through 1938. This 
makes no allowance, of 
course, for the shortage 


that necessarily occurred 


go on and this type of 
goods caters more im- 


1925 1930 1935 


in 1930 and 1931—years 
when general contraction 
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in credit and in purchasing power was 
strongly in evidence. It should also 
be borne in mind, in comparing the 
two sets of figures, that the country 
has witnessed a secular growth over 
recent years. 

Another index of activity in the 
heavy goods field is that of new capi- 
tal financing. It represents funds 
flowing from the hands of investors 
to the hands of industry. These 
funds are used for various expendi- 
tures, largely of a durable goods na- 
ture, having to do with rehabilitation 
and expansion of plant and working 
tools. To this borrowed credit, of 
course, are also added so much of the 
savings of industry itself as is directed 
toward capital expenditures. The 
following figures represent average 
monthly new capital financing for the 
recovery years 1922 to 1929 as com- 
pared with the period 1932 to 1938. 
These figures tell somewhat the same 
story as do the National Bureau of 
Economic Research’s figures cited 
above. The data are in millions of 
dollars. 


New Financing: 


$358.7 
358.7 
649.3 
676.2 


An examination of the nature and 
function of most durable goods will 
disclose that they do not yield an im- 
mediate or nearly immediately full re- 
turn, such as that secured from con- 
sumption goods. Therefore, funds 
expended for durable goods must 
undergo a certain risk during that 
period necessary to pay off such ex- 
penditures. -It follows that if the 
medium-term economic future is 
highly uncertain, the amount of funds 
flowing into durable goods will re- 
main at minimum levels. Few care 
to exchange liquid assets into frozen 
or fixed form unless there is some rea- 
sonable degree of assurance as to 
when the investment will pay out. 

It has been this lack of assurance 
as to the future that has acted as a 
blight on the recovery in capital ex- 
penditures during the current decade. 
With other factors, such as the supply 
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of credit, the need for heavy goods, 
and price relationships, all favorable, 
from 1932, to a sound or balanced 
recovery, only confidence has been 
needed to set the forward process in 
motion. But the rising confidence of 
the summer of 1932 was nipped in 
the bud by the political interregnum 
occurring from November of that 
year to March, 1933, and the renewed 
burst of confidence occurring from 
the new President’s inauguration in 
March to July of the same year was 
once more destroyed when Washing- 


ton suddenly threw over the World 


economic Conference in London and 
veered to a managed economy. 

From July, 1933, until recently the 
Administration has adhered to its 
program of economic management, 
with emphasis on monetary and credit 
manipulation and government inter- 
ference with many phases of private 
business. The economic collapse in 
1937, however, persuaded the clec- 
torate that the methods in force at 
Washington were not sound and the 
clectorate registered its opinion to this 
effect at last November’s polls. Con- 
gress, as demonstrated by its action 
throughout the current year, and the 
Administration, as demonstrated by 
its action over recent weeks are ac- 
knowledging this changed attitude of 
the American people. 


For Defense 


HE public was glad that Con- 
gress passed the $499.8 million 
Army Supply Bill so promptly. The 
protection of our shores from attack 
or invasion should meet with popular 
approval. What our citizens object 
to most strenuously is any disposition 
to stick our necks out too far. Such 
a policy is fraught with too much 
danger and could readily draw us into 
another European war—which is the 
very thing which we wish to avoid. 
The thought of how we were ex- 
ploited in the last war is still fresh 
in our minds and this compels us 
to pause and seriously deliberate 
whether we wish to assume any more 
risks than our own defenses compel. 
If there were ever an occasion for 
our diplomacy to pursue a tactful 
course, we confront it now. We can 
take sides morally without endanger- 
ing our neutrality. That far and no 
further do European developments 
justify our going. 
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What is currently being witnessed 
deserves the utmost emphasis. lor 
the first time since the summer of 
1933 foundations are once more be- 
ing laid on which a genuine recovery 
can be erected. ‘low rapidly this 
new development can be translated 
into concrete results is, of course, a 
question for the future. To some de- 
gree, this will depend on how fully 
the Administration cooperates. Re- 
vision of the labor laws, a real peace 
with the utilities, repeal of the capital 
gains tax, and a sincere evidence that 
government expenses would be re- 
duced in keeping with business re- 
covery, all would lead almost at once 
to a nearly unprecedented rise in eco- 
nomic activity. 


Recovery Ahead? 


It is not reasonable to expect that 
such a political about-face as that just 
mentioned is to occur. Therefore, the 
current phase of improvement, which 
commenced in the summer of 1938, 
may continue along the slow upward 
cyclical path that was initially antici- 
pated for it. In this case such cyclical 
decline as is normally due in an elec- 
tion year like 1940 would, neverthe- 
less, be bolstered by the belief that 
the underlying situation was healthier. 
A 1934 rather than a 1937 would then 
be witnessed—a recession, not a col- 
lapse—awaiting the more conserva- 
tive Administration that would seem 
promised commencing in 1941. 

As the months progress there can 
be further observation as to how 
rapidly the Roosevelt administration 
and business are to get together. In 
the meantime, and even though the 
cooperation should not prove whole- 
hearted, the fact remains that a de- 
velopment of major and favorable 
significance to our economic future 
has occurred. This is the growing 
realization, by the American people 
as a whole, that business rather than 
the Government must be looked to for 
the achievement of national well-be- 
ing. Throughout history are evi- 
dences of continuing popular swings 
from one extreme to the other. The 
current swing away from govern- 
mental interference with economic 
processes toward a free economy 
promises, barring war, to carry much 
further. Because of this fact, and 


regardless of what more immediate 
developments may be, the basic eco- 
nomic outlook is better than at any 
other time since July, 1933. 
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Stocks 
Building Boom 


For several months now, building equities have 


for the 


been reflecting the industry’s return to eco- 
nomic leadership. Are these shares still a buy? 


ONSTRUCTION—once  way- 

ward son of the nation’s eco- 
nomic family—has been redeeming 
itself in spectacular fashion. When 
the recovery from the depression of 
the ‘twenties reached its crest in the 
spring of 1937, industrial production 
was bounding along within striking 
distance of its 1929 highs. Yet build- 
ing activity (as measured by the 
value of contracts awarded) was run- 
ning almost 50 per cent under the 
1929 monthly average. For a key 
industry, this could hardly be called 
leadership. 


Situation Reversed 


But recently how the tables have 
turned! Last year, contract awards 
for new construction exceeded 1931 
totals. And despite the fact that 
industrial production is currently 
moving at around early-1936 levels, 
1939 promises to be the biggest build- 
ing year since 1930, when the value 
of contract awards aggregated some 
$4.5 billion. Furthermore, if the im- 
portant residential building division 
were to be taken alone, it would be 


found that this classification is 
presently challenging 1929 totals. 

What has made for this remarkable 
about face? In the first place, there 
was the general return of confidence 
which followed the dramatic stock 
market rise last June. In the second 
place, there was the intensification of 
government aid—both in the spend- 
ing and credit fields. 

In so far as governmental aid is 
concerned, the Federal Housing Ad- 
ministration has undoubtedly been 
one of the greatest single forces for 
building activity in recent years. The 
National Housing Act, under which 
the FHA was created, became a law 
in 1934. By virtue of its various 
provisions for home mortgage insur- 
ance, it prepared the groundwork for 
an important revival in residential 
construction. The real impetus came 
in February, 1938. At that time, 
liberalizing amendments to this legis- 
lation—particularly the 50 per cent 
reduction in down payment on homes 
costing under $6,000—generated an 
uptrend in this type of building which 
has yet to end. In the first seven 
weeks of this year, contracts in the 


residential division amounted to ap- 
proximately $139.4 million—a _ gain 
of 110 per cent over the like 1938 
period. Significantly enough, not 
since 1929 has activity in this direc- 
tion for the first seven weeks of any 
year been able to match the 1939 total. 

In the field of Federal spending, 
three agencies have been contributing 
to the activity in building: the Pub- 
lic Works Administration, Works 
Progress Administration and the U.S. 
Housing Authority. After having 
declined slightly in 1937, PWA 
grants reached an estimated total of 
around $1.3 billion in 1938; in addi- 
tion, WPA appropriations are be- 
lieved to have approximated $1.1 
billion. It is important to remember, 
however, that these sums are not a 
true measure of Government expendi- 
tures for building purposes as con- 
templated in this discussion. Aside 
from putting up schools, hospitals, 
recreational and other public struc- 
tures, these funds are also used for 
bridge, highway, sewerage, road and 
street, tunnel, harbor, flood control 
and reclamation work. Besides, the 
guiding aim of Works Progress Ad- 
ministration spending is ‘“work-re- 
lief”; thus some 80 per cent of the 
WPA dollar goes for labor. Undeni- 
ably, though, both these agencies have 
been notable factors in the upward 
building curve. 


Slum Clearance 


The U. S. Housing Authority, on 
the other hand, represents a more 
direct—although still largely potential 
—element in the construction picture. 
Organized less than two years ago to 
further slum clearance, this agency 
has an $800 million fund to work 
with. This amount, in turn, repre- 
sents 90 per cent of the cost of slum 
clearance projects, the remainder 
being borne by the local housing 
authorities or municipal bodies. Some 
$357 million of this total has already 
been allocated but actual construction 
contracts have been let for only $51 
million. It is expected, however, that 
expenditures will soon be averaging 
$25 million per month and that this 
rate will accelerate over the re- 
mainder of the year. A peak will 
probably be reached in the spring of 
1940, when about $350-$500 million 
of USHA construction may be under 
way. 

One of the gratifying features of 
the current uptrend is that construc- 
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tion costs have been restrained in 
commendable fashion. Returning to 
1929, it is found that the group index 
of building material prices (1926 = 
100) averaged 95.4. After dropping 
to 71.5 in 1932, it recovered to 95.2 
in 1937. But during 1938, a year 
of sharply rising building activity, the 
group index averaged but 90.3; and 
in January of this year, it stood at 
89.5. Incidentally, substantially the 
same pattern is revealed in indexes 
which include labor as well as ma- 
terial costs. It is interesting to note 


the reasons behind the failure of this 
index to break away on the upside. 
First, management and labor both 
recognize the inherent dangers of 
unduly hiking up wage levels and 
material prices ; second, technological 
developments plus operating econo- 
mies have combined to reduce per 
unit costs; and finally, the Depart- 
ment of Justice is presently conduct- 
ing a study of building material 
prices—and indications are that pres- 
sure will be applied against any “un- 
warranted” increases. 


By and large, the construction out- 
look is bright. Federal spending for 
building has yet to reach its maxi- 
mum; the national defense power 
program has led to a pick-up in utility 
construction; and private enterprise, 
as evidenced by Metropolitan Life's 
$50 million housing project, has taken 
heart. Most important of all, perhaps, 
Administration overtures toward 
business in general and the power 
companies in particular may easily 
result in augmented volume from in- 

(Please turn to page 25) 


Where Are They Now? 
Lambert Company 


Company’s difficulties may be sum- 


med up in one word—competition. 


HE Lambert trade name “Lis- 
terine” has been before the public 

for more than half a century. The 
main operating subsidiary, Lambert 
Pharmacal Company, was formed in 
1879 and apparently had a moderately 
successful but unspectacular record 
for the first four decades of its ex- 
istence, though no detailed informa- 
tion is available regarding operations 
during this time. In the early post- 
war years, however, this enterprise 
experienced a phenomenal growth. 
The chronological record of sales vol- 
ume for the successive years 1921 
through 1927 reads like a promoter’s 
dream: $1.7 million, $2.3 million, $3 
million, $4.3 million, 6.5 million, $9.9 
million, $12.9 million! Comparable 
data have not been published since 
1927, but the upward trend un- 
doubtedly continued through 1930; 
operating net of the parent organiza- 
tion, Lambert Company, was 47 per 
cent larger in that year than in 1927. 
It would obviously be highly il- 
logical to expect an expansion of this 
magnitude to continue indefinitely. 
Thus, there appeared to be no par- 
ticular cause for alarm when net in- 
come declined by 14 per cent in 1931; 
“growing pains” and the depression 
were surely an adequate explanation. 
But in 1932 a further decline of 38 
per cent occurred, and net continued 


_to diminish the next year—and the 


next—and the next. Earnings in 


1937 were only 16 per cent of those 
of the peak year 1930. 

It is not diffcult to find the reason 
for this. Aggressive promotion of 
“Listerine” antiseptic during the nine- 
teen-twenties tapped so large a pro- 
portion of the potential market that 
substantial further increases in de- 
mand for such products could not be 
attained, without prohibitive adver- 
tising expenditures, except through 
natural population growth. The suc- 
cess of this product led to the intro- 
duction of numerous similar competi- 
tive items. Some were efficient anti- 
septics ; some were colored water with 
a pleasant flavor; but all cut into 
Lambert’s sales. The tooth paste, 
tooth brush and other divisions of the 
business were hampered by the same 
influences. 

The reduction in sales would have 
been bad enough even had the com- 
pany been able to cut its expenses in 
proportion, but this could not be done. 
Manufacturing costs are not a par- 
ticularly important item in the pro- 
duction of pharmaceuticals and thus 
significant operating economies were 
not possible. Selling expenses, not- 
ably advertising, are the most im- 
portant factor in costs, and a period of 
increasing competition would obvi- 
ously have been a very poor time to 
pare this item of the budget. 

The downward trend showed a 
slight reversal last year. Sales 


gained slightly over 1937 levels and 


there was a small reduction in cost 


of sales, which includes selling and} 
advertising expenses. Lambert was} 


not unique in this latter respect ; cost 
of radio and magazine advertising by 
the drug and toilet goods industry as 


a whole declined last year to $43.4] 
million from $49.4 million in 1937. It 


may be argued that the larger sales 
and the smaller advertising expedi- 
tures reflect elimination of the mar- 


ginal units in the field, with a con-| 


sequent increase in the proportion of 
the market available to each of the 
survivors and a diminution in the 
severity of competition. 

This may ultimately prove to have 
been the case. In the meanwhile, 
Lambert’s capital stock is selling at 


only ten times 1938 earnings and} 


offers a yield of 88 per cent. But 
it will be several years before it can 
definitely be established that Lambert 
has turned the corner. If 1938 repre- 
sented only a brief interruption in a 
downward earnings trend that has 
yet to reach its nadir, the stock is not 
cheap even at current levels of 18. 
And even though the worst may al- 
ready have been witnessed, the com- 
pany’s chances of showing substantial 
improvement over recent results are 
far from promising, and the shares 
of a unit in this position do not ap- 
pear to offer conspicuous attraction 
even for income purposes. 
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to have occurred. 


New Survey the 
ublic Utility Situation 


This article discusses important factors common to the entire industry. 


Each subsequent installment will take up an individual company, 


the series covering all of the larger holding company systems. 


FUNDAMENTAL change in 

the Administration’s policy 
toward public utilities seems recently 
srought about by 
three things: (1) recurring threats of 
war from jingoistic territorial expan- 
sion by Japan-Italy-Germany; (2) 
the election last November, showing 
dissatisfaction with New busi- 
ness-repressive policies; (3) failure 
of huge pump-priming expenditures 
to bring about sustained business re- 
covery, and recognition by govern- 


) ment of need to restore business con- 


fidence as the simplest and most ef- 
fective means of insuring sufficient re- 
covery to salvage New Deal policies 
in the Presidential election next year. 
3ut, aside from political motives, it is 
evident that the Administration 
sincerely believes that the country 
must prepare itself adequately against 
the possibility of war—and that ade- 
quate and timely defense is not pos- 
sible without the voluntary coopera- 
tion of the utility industry. There- 
fore, reform and socialization policies 
must be scrapped or at least modified, 
and the utilities given an opportunity 
to go ahead. 


TVA Status 


Recent actions by the Government 
speak loudly. PWA loans and grants 
to finance competitive power projects 
have been stopped. Ickes-Lilienthal- 
Corcoran-Cohen-Norris have been 
silenced—except for suggestions help- 
ful to business! TVA is deemed 
vitally necessary by the Government 
as a producer of nitrates and power 
for war defense, but its former relent- 
less policy of juggernaut competition 
has been altered. Thus, although 


TVA’s right to try to destroy the 
utilities in the Tennessee Valley by 
subsidized competition was in effect 
upheld by the Supreme Court, TVA 
nevertheless hastened to offer its vic- 


tims prices for their Tennessee prop- 
erties which they could — readily 
accept. Not only that, but TVA has 
also agreed to buy stand-by power 
from the Memphis power plant re- 
tained by the utility. TVA has con- 
tracted to sell a substantial amount of 
power to a public utility company— 
Arkansas Power & Light—at rates 
that will permit the company a good 
resale profit. 

Congress has contributed $2 mil- 
lion to Arkansas lower & Light 
to help finance construction of the $6 
million Ouachita dam—the company 
to get the power and the Government 
to obtain cheap storage capacity for 
flood control. REA, another govern- 
ment agency, has for some time been 
making loans to utilities at low inter- 
est rates for extending rural facilities. 
The RFC, which was formerly barred 
from making loans to utilities, is now 
authorized to do so on a business-like 
basis—and some applications have 
heen received. And perhaps most 
important of all, the SItC has evinced 
a practical attitude in its administra- 
tion of the Public Utility Act of 1935; 
though its regulations have tended to 
increase the costs of financing and 
accounting, the capital structures of 
nearly every utility that has carried 
out SEC-approved financing have 
been placed on a much _ sounder 
money-saving basis, that will enable 
such companies to weather the stress 
of severe economic storms which may 
come in the future. 

Two phases of prospective Federal 
regulation deserve special emphasis. 
Just before the Utility Act was 
passed by a Senate majority of one 
vote in 1935, a number of utilities, 
previously connected for interchange 
of power with other and interstate 
units, hastened to cut the physical 
connection so as to escape Federal 
regulation. Now it is said that, as a 
part of the National Power Defense, 
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the Government proposes itself to 
build and own interchange connec- 
tions in such a way that these com- 
panies will still retain their indepen- 
dence as intrastate companies along 
with the benefits of super-power con- 
nection. This series of interconnec- 
tions is intended to unite the eastern 
utilities, along with the accessible 
highly industrialized Middle Western 
states like Ohio and Illinois, into a 
giant grid, patterned after the English 
system. 

To simplify the present and long 
term problems and relationships with 
the Federal Government it is inferred, 
and supported by the general integra- 
tion theme of the Utility Act, that the 
various electric utilities serving differ- 
ent areas in one state will be induced 
to consolidate voluntarily into single 
systems, following the American 
Telephone & Telegraph model. From 
such a program important economies 
would result in taxation, labor, ac- 
counting, office space, interest and 
other overhead charges. And curious- 
ly enough, the direction that the SEC 
and other Federal agencies seem to 
be taking in encouraging the forma- 
tion of one-state utility systems, 
would seemingly relieve such com- 
panies from most of the regulatory 
interstate powers of the Federal Gov- 
ernment! 


Utility Taxation 


The Administration seems also now 
to realize the dangers to business re- 
covery presented by the taxation 
trend, and this problem is _ being 
studied by Congress with a view to 
bring about legislative relief. Taxa- 
tion has been particularly Durdensome 
to utilities. In addition to mounting 
state and local taxes, the Federal 
Government has been claiming an in- 
creasingly larger share of the utilities’ 
revenue dollar. Federal income taxes, 
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in so far as they assessed increasing from the standpoint of the utilities, Those three engineering improve. 
penalties on dividends passed along expansion of generating capacity is ments, requiring only moderate ex- 
in various steps from the originating becoming an important management penditures, can conceivably step up 
company to the ultimate holding com- problem. Unless, however, war does _ the generating efficiency of the indus- 
pany, tend to force a corporate house- come with its emergency require- try another 10 to 25 per cent. Given 
cleaning so as to minimize this par- ments for additional power, or unless the profit incentive, however, utility 
ticular tax; thus many unnecessary special incentives are given to the managements would undoubtedly plan 
and cumbersome corporate hangers- utilities in the form of tax relief and during the current period of relative- 
on have been swept out as fast as the freedom from competition, it is not ly low costs of materials an orderly 
economic condition of the system likely that the rate of utility expendi- program of plant expansion for future 
would permit, greatly simplifying and tures will approach anything like $1 needs. From the standpoint of earn- 
strengthening the corporate struc- billion a year in the near future. ings, the tendency already noted 
ture; further major steps along this Three important factors tend to toward flattening out of the long-ris- 
line remain to be taken by such im- postpone the need for any such large ing curve of taxes, the relatively 
portant systems as Electric Bond & peacetime needs. These include inter- minor problem of labor costs, and the 
Share, United Light & Power, Stand- change of power through reconnec- fairly important drop in maintenance 
ard Gas & Electric, Associated Gas tions with other systems, use of only costs all mean that the utilities can 
& Electric and others. moderately expensive “topping tur- count on carrying through to net in- 
A number of the larger eastern bines” (high-temperature high-pres- come a larger share of revenue gains 
utilities are now willing to cooperate sure boilers) superimposed on and _ than has been the case in years. I 
with the Government in its National exhausting into present low-pressure oa 
Power Defense program calling for generating equipment thereby greatly h 
plant expansion expenditures of a increasing productive efficiency, and NOTE: Subsequent installments, each o 
billion a year for the next two years. the rapidly growing use of relatively 
. 7 will discuss such factors as property loca- 
With recent electric output at new low-cost internal combustion plants, tion with respect to government competi- © 
all-time high records, and with prices which still represent only about 2 per tion, growth characteristics, rates, prob- | 
for copper and other essential ma- cent of the total installed capacity of 
ook, and any individual influences | 
terials at relatively attractive levels, the country. may exist in the respective situations. t 
5 
Five Wide Discounts 
b 
ERE are five preferred stocks. ther this year—is bringing with it a of such gains to income; the bitter : 
The fact that they have been revival in corporate earning power. feud with the Government is being , 
labelled preferred stocks by their is- Crucible Steel and Republic Steel patched up, with strong indications of , 
suing companies does not place them preferred stocks stand to benefit from governmental cooperation replacing I 
in an investment category. On the large orders for railroad equipment the former policy of unlimited com- , 
contrary, all are speculative, in vary- now being placed, resumption of or- petition; extremely easy credit avail- 
ing degree. In addition to that fact, ders by the automobile industry, the able for both refunding and new capi- f 
they all have this in common: Sub- national defense program and pros- tal. These factors should bring larger 
stantial per share dividend arrears  pective orders from the utility com- orders for generating, transmission 
have accumulated in recent years— panies. Commonwealth & Southern and distribution equipment from the , 
in four cases because of lack of ade- preferred is in an improving position industry—benefiting such companies , 
quate earning power, and in one case in common with the whole utility in- as General Cable. ‘ 
largely because of an uncertain politi- dustry: the sharply rising costs that Reduced purchasing power of theft . 
cal outlook. characterized 1937 and a good part of farmer as a result of the decline in ; 
Now, the tides appear to be turn- 1938 have flattened out, and the cur- price of farm products resulted inf} , 
ing. The political clouds give indica- rently lower cost of materials for Minneapolis-Moline and other simi- 4 
tion of lifting from the public utility maintenance and plant expansion is lar companies experiencing sharply ‘ 
situation, and the general business conducive to progress; revenues are lower sales and profits during the past 3 
improvement which set in during the _ rising in reflection of record-breaking year. This situation now gives signs, 
latter months of 1938—and which outputs of electricity, and lower costs . of slowly mending. t 
promises to carry considerably fur- facilitate carrying a larger percentage All of these five preferred stocks} g 
are available at substantial price dis-B ¢ 
FIVE SPECULATIVE PREFERREDS AT WIDE DISCOUNTS counts. The fact that dividend ac-f 
cumulations in some cases may not 
Digiend per Share Recent be paid off entirely in cash does not 
Commonwealth & Southern..$6.00 "$1200 $10.08 $7.91 ‘$3.00 
7.00 30.25 16.83 *d534 None tive attraction, as readjustments 
, would add cashable value tof 
i d—Deficit. *For six months to June 30. {Fiscal year to October 31. the issues. , 
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A substantial recovery in aggregate rail 
earnings from the 6-year low recorded in 
1938 seem assured, but 1939 gains in the 
various districts will be far from uniform. 


INETEEN thirty-eight was one 

of the worst years in railroad 
history. The aggregate deficit was 
only about $16 million smaller than 
that of 1932. Total operating rev- 
enues declined 14.4 per cent from 
1937, which was no worse than the 
showing of general industrial produc- 
tion, as reflected by the comprehen- 
sive indexes, but net railway operat- 
ing income was off 36.8 per cent. 
The decline in rail earnings was at- 
tributable largely to the traffic slump, 
but tax and wage cost factors greatly 
accentuated its severity. Tax accruals 
increased 4.6 per cent over 1937, and 
efforts to rescind the ill advised wage 
increases which went into effect in 
the fall of 1937 proved fruitless when 
President Roosevelt’s fact finding 
board opposed a reduction. 


Rate Benefits 


Although the railroads’ pleas for 
higher rates were granted in part 
by the ICC in its decision on the 
“15 per cent horizontal rate increase 
case,” the benefits did not begin to 
accrue until the second quarter of the 
year. New railway operating income 
dropped to the extremely low level 
of $19.2 million in the first quarter 
and more than half of the year’s de- 
cline in operating net was recorded in 
that period. The second quarter was 
also extremely poor, since the in- 
crease in rates was of little benefit in 
view of the continued low level of 
general business activity. 

In the last half of 1938 the picture 
brightened somewhat because of the 
combined effects of a more favorable 
industrial trend and the realization 
of operating economies. For the 
month of December, the operating 
ratio was 73.1 per cent, as against 81 


per cent in the last month of 1937, 
and the transportation ratio was 37.4 
per cent as compared with 41.9 per 
cent. Much of the decline in operat- 
ing expenditures in 1938 was effected 
in maintenance outlays, but the fig- 
ures for the late months revealed an 
improvement in transportation effi- 
ciency which was significant and en- 
couraging in view of the continued 
high level of wage rates. Monthly 
comparisons (with 1937) of net rail- 
way operating income changed from 
losses to gains in October; for De- 
cember the year-to-year increase was 
90 per cent. 

The gain in January of the current 
year was even more striking ; net op- 
erating income amounted to $32.9 
million, in contrast with only $7.1 
million in the first month of 1938. 
Very substantial further gains are as- 
sured for February and the remaining 
months of the first half, since com- 
parisons will be made with a period 
of sharply curtailed activity in manu- 
facturing and commercial enterprises. 
Taking January figures as a basis for 
projection of earnings for the first 
half, the railroads could show net op- 
erating income of $550 million to 
$600 million for the full year, even if 
the last half should produce no sub- 
stantial gain over last year. Making 
a seasonal projection of January earn- 
ings over the full year, the indicated 
result is a total net operating income 
of $650 million to $700 million, or 
approximately the level of 1936, the 
best railroad year since 1930. 

Reattainment of the 1936 level of 
earnings for the railroads as a group, 
although theoretically possible, is not, 
however to be regarded as a reason- 
able probability unless something in 
the nature of a general boom should 
develop later in the year. Some of the 
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savings in operating expenses fos- 
tered by the necessities of last year’s 
slump can be retained, but there is a 
considerable amount of deferred main- 
tenance to be made good, and any 
sustained rise in traffic volume would 
doubtless be accompanied by the size- 
able increase in expenditures for im- 
provement of roadbed and equipment 
which is usual under such circum- 
stances. 


Earnings Prospects? 


The more important considerations 
from the investor’s viewpoints are the 
evidence, provided by recent monthly 
figures, that the railroads are able to 
carry a large part of increases in rev- 
enues through to net income, despite 
their numerous handicaps, and the as- 
surance that moderate further traffic 
gains will result in a very substantial 
recovery in total earnings for the 
year. The potentialities for gains in 
rail earnings in 1939, even when con- 
sidered from a conservative view- 
point, are especially interesting if re- 
lated to prevailing price levels for 
railroad securities. The rail averages 
are now at a level approximating that 
of early 1935, while the general level 
of industrial stock prices is about 50 
per cent higher than the levels pre- 
vailing four years ago. 

Although this generally low level 
for rail equities indicates wide scope 

(Please turn to page 25) 


— 
us 
iven 
plan 
erly 
ated 
vel 
the 
ince 
can 
In- 
ans 
AZ 
any, 
oca- 
peti- a 
out. aps 
> 
hich 
i 
i 
j 


Ratings are from THe FINANCIAL Wor.p 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


and Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


THE 


BULLS ° 


AND ° 


BEARS 


Prices Are as of the Closing, Wednesday, March 8, 1939 


American Gas & Electric B+ 


Shares (recently quoted at 40) 
rank with the more attractive situa- 
tions in the utility group (indicated 
ann. div., $1.60; yield, 4%). Di- 
rectly following recent increase in the 
quarterly dividend to 40 cents a share 
compared with 35 cents formerly, 
American Gas & Electric shares 
moved into new high ground for 1939. 
While official comment was not made, 
the increase may be looked upon as a 
measure to bring disbursements more 
in line with demonstrated earning 
power. Net was equivalent to $2.23 
per share last yezr and the operating 
gains which were first clearly dis- 
cernible last fall have continued into 
the current year. (Also FW, Feb. 


1.) 
American Tobacco B+ 


At prevailing levels, around 87, 
retention of “B” shares is warranted 
for income purposes (ann. div., $5; 
yield, 5.7%). By reporting an in- 
crease in sales last year, company 
upset a number of earlier predictions. 
However, a rise in operating ex- 
penses more than matched the sales 
gain and net receded from the 1937 
level. Thus far in the current year, 
the operating trend has been encour- 
aging. Indications are that volume 
is still in an uptrend and that Lucky 
Strike cigarette sales are still hold- 
ing second place in the industry. 
Moreover, the prospects are that 
average tobacco costs will be lower 


in 1939. (Also FW, Oct. 12, ’38.) 


Babcock & Wilcox Cc 


No need to disturb existing long 
range positions in shares, now around 
25 (paid 25 cents last year). In line 
with expectations, company’s state- 
ment for 1938 hardly constituted in- 
spiring reading. Significantly enough, 
final quarter operations were the best 
of the year and came reasonably close 


to recording a profit. Manufactur- 
ing steam boilers for marine and sta- 
tionary use, Babcock & Wilcox is, 
of course, a “heavy industry” stock. 
From a cyclical standpoint, therefore, 
current prospects for increased in- 
dustrial plant business are favorable. 
Moreover, the expansion in ship- 
building activity is helping operations 
while indications point to a good 
share of volume from the public 
utility industry this year. (Also FW, 
Oct. 26, °38.) 


Bohn Aluminum C+ 

Recently quoted at 26, present 
speculative positions in shares may 
be maintained (declared 25 cents so 
far this year). Operations are cur- 
rently moving at an accelerated pace 
and initial quarter net should provide 
a sharp contrast to the deficit of 20 
cents a share reported in the like 
period of 1937. The country’s largest 
independent processor of aluminum 
products, Bohn numbers Chrysler, 
Ford and General Motors among its 
many customers. It is notable, how- 
ever, that the motor car field now ac- 
counts for about half of company’s 
output. The remainder has been di- 
versified among the building, aviation, 
railroad and electrical equipment in- 
dustries. 


Budd (E. G.) Mfg. D+ 


While obviously speculative, exist- 
ing holdings of shares in moderate 


Rating Changes | 


Subscribers should revise ratings 

according to the following changes 

in order to bring their Financial 

World Appraisal ratings up to date. 

Amer. Sugar Refining pf..A toB+ 4 

Amer. Sugar Refining com. r 
C+ toc 

Earnings outlook uncertain 

§ Consol. Laundries ....... D+ to C 

' Benefits from World’s Fair indi- {| 

cated 


Spencer Kellogg ........ B toC+ 
Pays smaller div. on earns. drop 
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amounts may be retained in diversi- 
fied lists; approx. price, 7. Although 
company reported a substantial loss 
last year, reports are that operations 
have been at a profit since the final 
quarter of 1938. This is, of course, 


chiefly a reflection of better conditions 


in the automobile industry. Taking 


advantage of slack business in 


regular lines, company designed and 
built a variety of airplane structures 
of stainless steel. In view of success- 
ful tests with these items, Budd will 
soon undertake regular production oi 
airplane material. 


Catalin D+ 


Despite current low prices, around 
4+, shares should be avoided in favor 
of more promising situations. Re- 


flecting a drop in sales and an inven-f 


tory revaluation, earnings of this unit 
dropped to 7 cents a share last year 
—the lowest level seen since 1933 
when a deficit was recorded. Obvi- 
ously, general business recovery will, 
to a greater or lesser degree, stimu- 
late demand for company’s products. 
The fact remains, however, that Cata- 
lin’s operating record has not been 
particularly attractive. For one thing, 
earnings dependence is entirely on 
one product; for another, “Catalin” 
continues to experience considerable 
competition from other plastics. 


Consolidated Edison B 


Shares, now around 34, merit in- 


clusion in well diversified investment 


lists (ann. div., $2; yield, 5.8%). Ith 


is interesting to note that, if it were 
not for certain non-recurring charges 
applied to fourth quarter operations 
last year, company might possibly 
have exceeded 1937 results by a small 
margin. This is all the more signifi- 
cant when the fact of increasing taxes 
and general costs is taken into ac- 
count. In view of the system’s ag- 
gressive promotional work and grant- 
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ed a continuation of seasonable 
weather, it would not be surprising 
to see first quarter net exceed the 
$1.10 per share shown in the like 
period a year ago. (Also FW, Feb. 
1.) 


Container Corp. Cc 


Prospects justify continued reten- 
tion of existing holdings, chiefly as a 
cyclical speculation; approx. price, 
14. Illustrating the characteristic vola- 
tility of operations, company man- 
aged to overcome all earlier losses in 
the final months of 1938 and eke out 
a final profit as well. Paperboard de- 
mand has been in an uptrend for sev- 
eral months now and recent price in- 
creases have served to correct a de- 
moralized price situation. This, of 
course, points to profitable operations 
for a number of months to come. 
Granted that the favorable industrial 
trend is sustained, restoration of divi- 


dend payments may be seen. (Also 
FW, Nov. 23, ’38.) 
Electric Storage Battery B 


Currently quoted at 30, shares are 
attractive for retention over the longer 
term (yield on $2 paid in 1938, 
6.6%). Earnings last year were 
somewhat less than half of those 
shown in 1937 but current year’s op- 
erations should witness a sharp re- 
covery in net. For one thing, original 
equipment demand—where best profit 
inargins are realized—may show an 
increase of as much as 30 per cent in 
1939; for another, the improved rail- 
road_ situation points to increased 
business from the carriers. An ex- 
ceptionally strong treasury position 
points to maintenance of dividends, 
which have been paid uninterruptedly 
over the past 37 years. (Also FW, 
Jan. 25.) 


Greyhound C+ 
At present prices, around 21, main- 
tenance of longer range speculative 


Fraction 


ORDEN’S annual report, issued 

last week, reveals that the wage 
bill for 1938 was $51.7 million—a 
figure which includes all salaries paid 
to officers of the parent company. 
These salaries, it is interesting to 
note, were equivalent to one-seven- 
tieth (1/70) of a cent per quart of 
milk handled by all divisions of the 
company for the entire year. 


positions in shares is justified (ann. 
div., 80 cents). Prices for Greyhound 
shares are currently around the high 
of the year and not far from the best 
levels reached in 1938. The system’s 
preliminary statement for 1938 showed 
a per share net of $2.05, compared 
with $1.80 in the preceding year. 
With two world’s fairs at opposite 
ends of the country, however, some 
quarters are predicting important rev- 
enue gains for the current year and a 


substantial addition to net. (Also 
FW, Nov. 30, ’38.) 
Kalamazoo Stove C+ 


At present prices of about 18, 
speculative commitments shares 
should be retained (1938 divs., 62% 
cents). Aided by normal seasonal 
influences in the final half, company 
did a good job of turning earlier red 
ink figures into profits last year. An 
established unit in the manufacture 
and distribution (mostly in small 
towns and rural areas) of stoves, 
ranges and furnaces, Kalamazoo has 
a favorable operating record. During 
recent years, added outlets have been 
obtained and new items introduced. 


(Also FW, July 20, ’38.) 


Lerner Stores B 


Operating record and _ prospects 
warrant continued retention of shares, 
now around 31 (ann. div., $2; yield, 
6.4% ). With volume having held at 


better-than-average levels during most 
of the period, preliminary report 
showed that earnings were relatively 
well maintained in the fiscal year 
which ended last January. Lerner 
now operates a chain of 164 specialty 
stores selling women’s apparel in al- 
most every state of the Union. And 
it is an interesting commentary on 
company’s growth that, from the be- 
ginning, expansion has been entirely 
from within. Well entrenched as it 
is, Lerner should show good earning 
power during the current year. 


Penney (J. C.) B 


Recently quoted at 85, shares are 
deserving of continued retention over 
the longer term (yield on $4.25 paid 
last year, 5%). While 1938 net fell 
some 17 per cent under previous 
year’s levels, indicated recovery since 
the mid-year was impressive. Nar- 
rower profit margins, because of 
lower sales and price adjustments, 
were behind the drop but improve- 
ment in this direction should be seen 
during the current year. In line with 
its progressive managerial policies, 
Penney will continue to concentrate 
on development and refinement of 
distributing functions in 1939—a 
move which should enhance potential 
earning power. (Also FW, Dec. 21, 
38.) 


Philip Morris B+ 


At prevailing levels, around 103, 
retention of existing holdings of 
shares is warranted (ann. div., $3; 
declared $2 extra so far this year). 
With volume of its “English Blend” 
cigarette continuing to run at a smart 
pace, current indications are that 
profits will almost certainly score a 
new peak in the fiscal year which 
ends this month. As of February 28, 
about one-fourth of the company’s or- 
iginal issue of preferred stock (77,- 
873 shares) was exchanged into com- 

(Please turn to page 26) 


WEEKLY 


TRENDS 


IN FOUR BASIC 


INDUSTRIES 


= STEEL PRODUCTION ooo AILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
% of Capacity Thousands of Cars | Millions of Kilowatt Hours 100 FThrousands of Cars 
70 (1937 1 7 2400/7939 
\ 2300} 7 100 \ 
60 \ V7 1 A 80 
50 1939 Ay 21008. 1937 60 
1938 1h! 40 
FMAMJ JASOND SFMAMJJASOND OJTFMAMIJJASOND 


i 
A) 
i 

rSt- 
loss 
inal 
sf 
ons 
Ing 
its 
and 
Ires 
will 
1 of 

dnd 
Vor 
Re- 
ear 
033 

vill, 
nu- 
cts. 
ita- 
ng, 
on 

ent 
ere 
ons 
i 
ibly 
nall 
xes 
ac- 
unt- 


Easier Said 
Than Done 


In suggesting to Congress that it 
seriously consider legislation to re- 
move existing tax exemption of Gov- 
ernment, state and municipal bonds, 
and from salaries now paid to civil 
employees, the President does not 
propound a new thought for increas- 
ing the national revenues. The same 
suggestion emanated from his prede- 
cessors, but it has never been received 
seriously for the reason that Con- 
gress has felt it could only be ac- 
complished through a constitutional 
amendment. 

Before Roosevelt took office there 
was not the pressing need for elimi- 


nating the exemptions from taxes for. 


which he now pleads, since there did 
not exist that urge for frightened 
capital to seek refuge from excessive 
taxation. But with a rapidly mount- 
ing debt, increasing deficits, and with 
the exhaustion of sources of taxation, 
it is now felt that if this hidden capi- 
tal could be forced back into revenue- 
producing channels our national in- 
come could be increased, income in 
the sense that it would be available to 
the Government. 

More practical, and what would be 
more feasible, would be measures 
taken to tax civil employees in the 
same degree citizens are now taxed 
on incomes obtained through their 
businesses and occupations. It would 
be a fair adjustment even though it 
would prove distasteful to those af- 
fected, but here also the claim will be 
advanced that such legislation would 
not be upheld by the Supreme Court. 
At least it is worth the attempt. 


Is There 
Social Security? 


What is giving a great deal of con- 
cern to those accustomed to sound 
practice of providing social security is 


the loose method by which the Feder- 
al Government is conducting its social 
security program. In the opinion of 
some economists who have heretofore 
been regarded as sincere believers in 
the New Deal, the operations of our 
Social Security Act border on an 
outright swindle, since it is building 
up no cash reserve other than the 


credit of the Government. Under the ~ 


recognized insurance laws it is strict- 
ly provided that for every dollar of 
premium paid in a certain part of it 
is set aside for a reserve and invested 
in such liquid securities as could be 
depended upon to meet the demands 
of the insured when they arise. 

But the Government is not handling 
its collectibles in this practical and 
businesslike manner. Instead it must 
spend these funds to meet its own 
expenses and puts in the supposed 
reserve fund its I.0.U.’s on the sup- 
position that when it is called upon 
for payment, its credit will then be 
sufficient to raise the needed cash. 

In the meantime corporations and 
employers are asked to keep this till 
filled with annual payments in in- 
creasing amounts until finally they 
will have paid into this fund tens of 
billions of dollars without any cer- 
tainty that they will be available when 
needed for the purposes for which 
they were intended. It is an un- 
healthy situation whose danger is be- 
coming increasingly recognized and 
which daily is crying more and more 
for correction before it becomes a 
dangerous problem. 

Social Security is an insurance 
principle that demands from the Gov- 
ernment the high degree of protec- 
tion insisted upon from the private 
insurance companies, but which the 
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Government does not enjoy under the 
principles which now prevail. 


When 
Insiders Sell 


Much ado about nothing is made in 
the public prints when the reports ap- 
pear concerning security transactions 
by the so-called “insiders.” The in- 
ference frequently is drawn from 
such sales that they reflect a feeling 
of distrust in the future of the of- 
ficers’ own enterprises—and that ad- 
vantage is being taken of the market 
and of the general ignorance on the 
part of the public to lighten holdings 
—when very often other considera- 
tions far remote from these sup- 
positions supply the underlying 
inotive. 

In several instances I have known 
where men have had to dispose of 
securities in their own companies in 
order to meet the heavy taxes that 
have been levied upon them; rather 
than go into debt they have preferred 
to sell stocks to meet these obliga- 
tions. Their incomes have shrunk so 
there remained no other means by 
which they could raise the funds when 
their quarterly tax payments rolled 
around. 

What is the outcome of this vicious 
cycle but a drain on the wealth whose 
function in a normal economic cycle 
is to exploit opportunities for the 
creation of additional wealth? What 
it means is that the well of new in- 
dustrial life is being steadily ex- 
hausted, until finally it will become 
a dry hole. 

Likewise under the onerous - in- 
heritance tax, men who still have 
some of their possessions left prefer 
to divide them while they are still liv- 
ing, since they do not know what 
might happen once they are gone. 
Because of these circumstances “in- 
siders’ sales” have lost some of the 
significance which under the Securi- 
ties Act they were intended to impart. 
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SEC Chairman Douglas Considers the Stockholder Questions Raised by Many 


—Harris & Ewing 


Directors Small Stakes 


SEC thinks “paid directors” might be solution. Representation of 
the small investor long advocated by THE FINANCIAL WORLD. 


HE McKesson & Robbins scan- 

dal which broke upon an as- 
tounded public last December brought 
to the fore the matter of responsibility 
of directors to their corporations. 
And in the months that have fol- 
lowed, the question has been kept 
alive on a somewhat different line: 
How large a financial stake should a 
director have in his corporation? 
Following an SEC ruling, proxies 
sent to stockholders for use in elec- 
tion of officers must list the number 
of shares in the company owned by 
each of the candidates for office. 
Thus, this aspect of the matter has 
come in for increasing publicity con- 
comitant with the large numbers of 
proxies that usually go out at this 
time of the year in preparation for 
annual meetings. 


Interest Increasing 


Individual stockholders have com- 
plained that in many cases not only 
directors but officers, as well, do not 
have enough financial interest in the 
company to insure their wholehearted 
interest in the progress of the enter- 
prise. In the case of one well known 
corporation a small stockholder has 
circularized his 32,000 fellow stock- 
holders in the solicitation of proxies. 
The high percentage of returns which 
he has received indicates that the pub- 


lic is becoming increasingly interested 
in the manner in which their equities 
are being treated or mistreated as the 
case may be. 

This particular stockholder’s com- 
plaint is based on the fact that the 
president receives $84,000 a year and 
yet owns only 200 shares of the com- 
mon stock ; the chairman of the board 
who receives $61,000 owns only 21 
shares, as does the first vice-president 
who receives $34,000. Continuing his 
plaint, the dissatisfied stockholder 
points out that eight out of 21 direc- 
tors are owners of record of between 
1 and 21 shares each while sixteen of 
the directors own 100 shares or less. 
In this particular case the company’s 
earnings record has not been impres- 
sive, but there is reasonable doubt 
whether or not the factors influencing 
earings were completely within the 
management’s control. 

Published figures on the holdings 
of directors in their companies show 
that they vary from a single qualify- 
ing share to holdings of hundreds of 
thousands of shares. Analyzing these 
lists, however, it would be difficult to 
contend that services rendered to the 
companies by directors were in pro- 
portion to the individual’s stake in the 
enterprise. In many cases the largest 
holdings are those of wealthy heirs 
and heiresses of the founders. Well 
compensated managements have been 
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entrusted with the conduct of the 
business, although the officers and 
directors are relatively small stock- 
holders. 

Furthermore, many individuals may 
possess unusual talents as far as man- 
agerial duties are concerned but they 
may lack the means to accumulate 
sizeable holdings in their companies. 
Should they be asked to reinvest their 
salaries in the company’s securities? 
Executive position often demands an 
expensive living scale, which, after 
income taxes, does not leave a pleth- 
ora of available funds for investment. 
Furthermore, some individuals who 
are heavy investors in their corpora- 
tions may be more interested in the 
market price of the securities than in 
a sound fundamental growth of the 
business. It was this tendency that 
the heavy penalty on “inside trading” 
was designed to mitigate. 


Banking Representatives 


The large size of directorates and 
representation thereon is another as- 
pect of the question. For instance, 
great banks or investment houses may 
have representatives on boards who 
are totally unfamiliar with the highly 
specialized aspects of any modern in- 
dustry. Their primary purpose is to 
protect their principal’s investment 
and, because of the powerful interests 
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they represent, may have an influence 
on the board greater than other di- 
rectors who might be more familiar 
with the company’s business. 

A recent address of William O. 
Douglas, Chairman of the SEC, has 
served in a sense to crystalize the 
discussion. Inasmuch as Mr. Dougias 
quoted liberally from conversations 
with Joseph P. Kennedy, whose opin- 
ions on matters financial have weight 
in Administration circles, the speech 
in some quarters was interpreted as 
being a trial balloon. Proposals for 
legislation on the subject or investi- 
gations preceding recommendations 
to Congress might be in the offing. 

The opinion of Messrs. Douglas 
and Kennedy is that “paid directors” 
serving on smaller, less unwieldy 
bodies would contribute to the solu- 
tion. Men would be chosen who 
could devote more of their time and 
abilities to individual companies. In 
fact, full time working directorates, 
adequately compensated, are advo- 
cated. 


Naturally such a departure from 
customary practice was immediately 
greeted with opposition. The oppos- 
ing school contends that directors can 
well be drawn from non-competing 
companies on the theory that their 
knowledge and experience are valu- 
able from a broad business viewpoint. 
At present such men usually receive 
only modest directors fees. 

Mr. Kennedy has stressed the point 
that some men have too many direc- 
torships to do justice to any of them. 
Some of the more prominent execu- 
tives have as high as fifty or sixty 
directorships listed after their names. 
Where the size of the company makes 
a large directorate necessary, the 
former head of the SEC suggests a 
full time executive committee on a 
paid basis to make recommendations 
to the directors. Success of this sys- 
tem in England is pointed out. 

As yet, discussion on this highly 
controversial issue has been inconclu- 
sive. It may be said, however, that it 
is a field offering room for improve- 


ment in the conduct of American en- 
terprise. Action should be reserved 
until the matter has been thoroughly 
viewed from all angles. Unquestion- 
ably there are some merits to the pre- 
vailing system. The question is, might 
this system be impoved by the adop. 
tion of some fundamental changes in 
our system of corporate directorship. 
What should be the nature of these 
changes? 

One change which has long been 
advocated by THE FINANCIAL Wor tp 
is the addition to directorates of what 
might be termed a “public director,” 
whose sole duty would be to protect 
the interests of the stockholders. His 
negative vote on any matter directly 
affecting the stockholder would be 
sufficient to hold up action until all 
stockholders could be apprised of the 
problem at hand, and could them- 
selves vote upon it. This is a change 
which warrants the serious consider- 
ation of the SEC in any attempt to 
bring about changes for the general 
good of the investing public. 


Profits Through Stock Speculation 
Chapter V [II—**Development”’ Stocks 


TOCKS in the “business cycle” 
and “stable income’ groups 
usually represent corporations which 
have reached a relatively advanced 
stage of maturity. As a generaliza- 
tion which holds true in the large ma- 
jority of cases, corporations pass 
through four stages of development : 
formation and promotion, rapid 
growth (or, in the case of unsuccess- 
ful promotions, early demise), a 
period of deceleration of the rate of 
growth, and maturity (sections A, B, 
C and D-E-F on the appended chart). 
Maturity may be characterized by 
further gradual growth (D), stability 
(E), or a declining trend of earnings 
(F), depending upon the nature of 
the company’s activities and the 
ability of the management. From 
time to time, instances will be found 
of corporations which repeat this de- 
velopment cycle because of changes 
in scope of activity or management, 
discovery of new processes or prod- 
ucts which become successful, style 
factors or other influences. But in 
most cases the equities of companies 
which have reached a stage of ma- 


turity will assume the attributes of 
business cycle or stable income 
stocks and remain indefinitely in one 
or the other of these classifications. 

Investors seeking maximum ap- 
preciation possibilities turn naturally 
to new or comparatively youthful in- 
dustries in the belief that the greatest 
opportunities for gains are to be 
found among the stocks of companies 
which may be assumed to be in the 
early stages of a long term growth 
cycle. The success or failure of a 


Average Earnings Trends 
in Corporate Growth 


A 


| 


Organization} B. Rapid 
and Growth = 
Promotion 


C. Moderate 
Growth = 
Transition 


Expansion F. Decadent 


speculative program based upon this 
premise depends upon shrewd dis- 
crimination and selection to a con- 
siderably greater extent than the out- 
come of plans for purchases and sales 
of business cycle stocks representing 
well entrenched companies, pre- 
dicated mainly upon the timing of 
commitments in relation to the major 
turning points of the cycle. 

Every new industry carrying 
“romance appeal” offers a wide field 
for the activities of promoters who 
are more interested in the sale of 
stock certificates than in fostering the 
development of a lasting business en- 
terprise. The multitude of offerings 
of questionable television stocks in 
recent years illustrates this propensity. 
Furthermore, a large number of 
honestly conceived enterprises usually 
fail to survive in the keen competi- 
tion which develops in fields offering 
exceptionally good possibilities for 
growth. Only a few of the dozens of 
automobile manufacturing companies 
formed since the closing years of the 
nineteenth century have survived. 


(Please turn to page 27) 
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The Market Outlook 


Concrete action along lines prepared by “business appease- 
ment” speeches would find greater reflection in the stock price 
trend. Such action appears in prospect for coming months. 


HE outlook for the stock market has under- 

gone considerable further clarification in re- 
cent weeks. Tolitical trends in this country con- 
tinue to be preponderantly on the favorable side; 
abroad, there seem good indications that the Ides 
of March will pass with no new crisis; there is 
reason for belief that the trade recession now 1s 
scraping bottom; and, the market itself has broken 
out of the narrow trading range that character- 
ized most of February. 


OME weeks ago it was pointed out that the 

usual pattern in a period like the present is 
for investment funds to “flow over” from high 
grade securities to issues of lesser quality. It 
would seem that such a movement now is under 
way. Bond prices have risen to the highest levels 
in more than a year, and high grade preferred 
stocks have recovered to a point close to the best 
seen in 1938. In the wake of sustained strength 
in those sections of the security list, common 
stocks usually come into increasing favor—just 
as we have been witnessing during the past sev- 
eral weeks. 


ITHOUT benefit of positive encourage- 

ment in business statistics, the industrial 
stock average has risen 11 per cent in less than 
six weeks. The rails—partially because of the 
extremely low levels to which they had previous- 
ly been driven—have rebounded more than 20 
per cent, and the utilities are up nearly 18 per 
cent. 

UCH of the reason for this improvement 

is of course to be found in the brighten- 
ing political situation, the most recent phase of 


which has been the growing discussion in high 
Administration quarters of drastic tax revision 
for the encouragement of business. With little 
prospect of any significant lowering of Federal 
expenditures in the reasonably near future, a 
lightening of the tax load itself is not to be ex- 
pected. But simplification of the tax structure 
and particularly removal of the last vestige of 
the impost on undistributed earnings—which in 
effect gives the Treasury Department a voice in 
the conduct of private enterprise—would con- 
stitute a long stride back toward orthodox prin- 
ciples of government revenue raising. 


HE current business appeasement policies of 

the Administration would have “taken”? mar- 
ketwise much more than they have done were it 
not for the skepticism with which they are viewed 
by businessmen and large investors. Following 
up these expressions of a change of philosophy 
with concrete action along the same lines will 
dispel a great part of the ranks of the skeptics— 
and the probabilities favor such action being taken 
in coming months. 


HERE: is little in prospect which would sug- 

gest that the stock market is about to enter 
a period of spectacular rise, but weighing all the 
important factors comprising the general situa- 
tion there can be found adequate support for ex- 
pecting a continuation of the rising trend at a 
moderate pace, subject to the usual irregularities 
from time to time. Intelligent market policy con- 
tinues to call for retention of good issues and 
acquisition of promising equities when opportuni- 
ties develop. —Written March 9; Richard J. An- 


derson. 
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Trend Things 


Recovery Ahead: 


Lack of confidence in government policies dur- 
ing the past six years has prevented investors 
from entering the new capital markets in normal 
volume ; this in turn has acted as a brake on activ- 
ity in the capital goods industries; and without 
sustained activity here, there can be no sound or 
lasting recovery by general business in this coun- 
try. Thus, the key log of the jam has been in 
Washington—its intentions, methods, objectives 
and the fears it has raised in the minds of capital. 
Now, the situation is rapidly changing. First, the 
electorate registered its protests. Congress has 
reflected the- voters’ changed attitude, and now 
the Administration itself is heeding the swing in 
public opinion. All of this is of the utmost im- 
portance. And for the first time since the summer 
of 1933 foundations are once more being laid on 
which a genuine business recovery can be erected. 
It is perhaps too much to expect a complete politi- 
cal about-face in a short period of time, but the 
changes which are underway can be expected to 
help along the current slow upward cyclical path 
that was initially anticipated for it. In this case 
such cyclical decline as is normally due in an elec- 
tion year like 1940 would be bolstered by the be- 
lief that the underlying situation was healthier. 
A 1934 rather than a 1937 would then be wit- 
nessed—a recession, not a collapse—awaiting the 
more conservative Administration that would 
seem promised beginning in 1941. (Details on 


page 3.) 
Building Boom: 


Led by the important residential division, which 
is currently running at the best rate in ten years, 
1939 promises to be the greatest building year 
since 1930, when contract awards for new con- 
struction totalled $4.5 billion. Chief factors in the 
upturn have been the return of confidence which 
followed the stock market rise of last June, and 
the expansion of Federal aid—particularly pass- 
age of liberalizing amendments to the National 
Housing Act in February, 1938. With Govern- 
ment spending and credit activities still a definite 
part of the building picture, with construction 
costs being held under good control and with the 
Administration overtly encouraging general busi- 
ness, the construction outlook is bright. (Details 
on page 5.) 

Market Advice: As illustrated by liberal times- 
earnings ratios, building shares are currently dis- 
counting a good measure of future improvement. 
For those who seek representation in the construc- 


(16) 


tion group, however, consideration might be given 
to issues such as Crane (33), Flintkote (28), Hol- 
land Furnace (47), Masonite (52), National Gyp- 
sum (16), Paraffine Companies (54) and Ruber- 
oid (30). As for American Radiator (16), Johns- 
Manville (96), Minneapolis-Honeywell (81) and 
U. S. Gypsum (105), continued retention—rather 
than purchase—seems warranted at this time. 


Utilities : 

Whatever the reason, a fundamental change in 
the Administration’s policies toward the public 
utility industry appears to be underway. Signs 
thereof include the following: The TVA’s change 
of front in prices offered for privately owned com- 
panies in its territory. The TVA’s agreements. 
to buy standby power from one private company, 
and to sell power to another private company. The 
SEC’s practical attitude in its administration of 
the Public Utility Act. Reports that the Govern- 
ment is considering setting up interconnections 
between various privately owned companies—a 
result of which would be the benefits of super-pow- 
er connections. Non-Administration trends also 
are running in the utilities’ favor: The rising tax 
curve seems now to be flattening out; material 
costs are low; and engineering improvements are 
stepping up generating efficiency. All in all, the 
indications are that the companies this year will 
be able to carry through to net income a larger 
proportion of revenue gains than has been the case 
for a considerable time. (Details on page 7.) 


Rails: 


Last year was one of the worst in railroad his- 
tory, and resulted in an aggregate deficit only $16 
million smaller than that for 1932. But toward the 
end of the year signs of improvement appeared, 
thanks to a more favorable industrial trend and 
realization of operating economies. December’s 
net railway operating income was up 90 per cent 
from a year ago; that for January amounted to 
$32.9 million vs. $7.1 million for the same 1938 
month, and substantial further gains are in pros- 
pect for the remainder of the current half year, at 
least. Nevertheless, discrimination in the selec- 
tion of railroad equities still is indicated. (Details 
on page 9.) 

Market Advice: Companies in or close to finan- 
cial difficulties should be avoided. Some of the 
southwestern roads, which had heavy grain move- 
ments a year ago, will not realize the year-to-year 
gains which should characterize the industrial 
carriers. Among the better situated issues are 
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representatives of some of the eastern, middle 
western and southern lines, although some of those 
operating west of the Mississippi—because of spe- 
cial circumstances—also offer better-than-average 
speculative possibilities. 


Autos: 


The first two months of this year saw the auto- 
mobile industry turn out 57 per cent more units 
than for the same period of 1938. Not all com- 
panies made the same showing, of course, changes 
from a year ago ranging from declines for some 
enterprises to a gain of 178 per cent for Chrysler. 
General Motors did better than average, with a 
gain of 73 per cent. Ford was up only 5 per cent. 
International Harvester, White and Federal has 
smaller truck turnouts than last year, and in the 
passenger car field losses were experienced by 
Hudson and Packard. Thus, the two leaders con- 
tinue to increase their share of the total business, 
at the expense of the remainder of the field. 

Market Advice: Good earnings gains for the 
automobile industry are in prospect for this year, 
with the best showings by the car manufacturers 
promising to be made by General Motors and 
Chrysler. For conservative purposes, commit- 
ments can well be confined to those issues. 


Gold Shares: 


Most of the 1938 reports issued by the gold 
mining companies disclose a drop in earnings 
from 1937 levels. In some cases, this was due to 
smaller production or the working of lower grade 
ores, but the principal contributing factor appears 
to have been an increase in operating expenses, 
particularly labor costs. There is little prospec* 
that this trend will be reversed, but higher wages 
should not unduly handicap the efficient units. 

Market Advice: Gold producers are character- 
istically hindered rather than helped by improving 
business conditions, due to higher labor and mate- 


rial costs. Thus, significant earnings expansion 
is not in early prospect, but the better shares may 
be held for speculative income and as inflation 
hedges. 


Comments on Recommended Issues: 


Bethlehem Steel: Receives order for 100 freight 
cars from Lehigh & New England Railroad. 

Consolidated Edison: Reports 1938 net of $34.9 
million or $15.97 per preferred share. In 1937, earn- 
ings were $35.6 million or $16.30 per preferred share. 

Corn Products: Shows earnings of $9.7 million 
last year, against $8.1 million in 1937; equivalent 
to $3.18 and $2.52 per share respectively. 

Kelsey Hayes: Loss of $904,000 for 1938; for 
the preceding year, a profit of $983,000 or $3.77 per 
class A share. 

Lima Locomotive: Shows loss of $687,000 last 
year, compared with a profit of $1 million or $4.83 
per share in 1937. 

Motor Wheel: Directors vote a March dividend 
of 40 cents per share; in December, 1938, a 20-cent 
payment was made. 

Nationa! Gypsum: Reports profit of $922,000 or 49 
cents per share in 1938, contrasted with $687,000 or 
33 cents in the previous year, despite 3 per cent sales 
decline. 

Pure Oil: In 1938, earnings amounted to $5.4 mil- 
lion or 38 cents per share. This contrasts with $11.4 
million or $2.15 per share in the preceding year. 

Square D: Declares dividend of 15 cents per share 
for the initiak quarter; at the 1938 year-end, a pay- 
ment of 30 cents was made. 


Summary of the Week’s News: 


Positive Factors: 
Tire Industry—January shipments soar above like 
1938 levels. 
Retail Trade—February volume exceeds like month 
a year ago; accelerated pace continuing. 
Automobiles—Seasonal upturn now in progress. 
Washington—Administration overtures to business 


continue. 
Railroads—Launch broad programs for 1939 buying. 


Neutral Factors: 


Relief—President renews demand for supplemen- 
tal WPA appropriation formerly refused by Congress. 
Labor—A. F. of L. rejects Lewis’ peace and unity 
plan; efforts toward amity to continue. 
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Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 
issues, refer to the three “Income” groups below. 


i — Earnings —— 
STOCKS i STOCKS i 1937 1938 

Allis-Chalmers International Nickel... c$2.97 c$1.50 
American Brake Shoe.. Kelsey Hayes “A”..... y339 yD3.11 
Amer. Cyanamid “B”.. Lima Locomotive y483  yD3.26 
Anaconda Wire & Cable ad 5. Louisville Gas & E. “A” 5 v1.96 y1.99 
Bethlehem Steel Montgomery Ward.... 5 c2.73 ¢2.00 
Bullard Co. ..... k : j Motor Wheel : y2.11 y0.73 
Carrier Corp. 8: National Gypsum y0.33 v0.49 
Climax Molybdenum... ‘ Newport Industries .... c2.00 cbD0.12 
Consol. Coppermines... } Paraffine Companies .. b1.79 b1.37 
Crane Co. Pure Oil y2.15 v0.38 
Crucible Steel Square D Company.... 2 y3.09 y1.17 
Curtiss-Wright “A”... Superheater 6 c2.48 c0.45 
: 25 , Texas Corporation .... 4 . y5.02 y2.15 

Electric Auto-Lite .... Timken Roller Bearing c3.96 c0.16 
Engineers Pub. Service 11 Weston Electrical Inst. c1.88 c0.35 


a—First quarter. b—Half-year. c-—-Three quarters. D—Deficit. x—12 months ended June 30. y——12 months ended December 31. 
z—12 months ended October 31. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields 
atforded. While not devoid of appreciation possibilities, price movements will probably tend 
to be more restricted than those in the “Profit” groups. 


Current ——————Earning 
Recent Paid Total 
STOCKS Price 1935 1 1937 i 1936 1937 
American Home Products 46 : (1) $2.50 $2.40 5 
Bon Ami “A” 108 . . (2) 6.00 (2) 6.00 
Corn Products 
General Foods 
Life Savers 
National Distillers........ 
Sterling Products 
United Shoe Machinery... 85 (2) 4. 4.52 


(1)—Plus etras. (2)—Including regular extra. c—Three quarters. §—Fiscal year ended February 28. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an invest- For Income: 
ment portfolio backlog. While all are not of These are good grade issues, and suitable for 


the highest grade, they are reasonably safe conservative investment purposes for income. 
5 interes inci 1938 Call 
as to interest and principal. 
Consolidated Edison $5 cum 4.67% y16.07 105 
For Income: Firestone Tire 6% c 5.88 711.28 105 
Recent Current Call *Denomi- *“Hershey Chocolate $4 cum. conv. 3.67 c14.01 Not 
Price Yield Price nation Public Service of N. J. 5% cum. 4.63 y14.13 Not 
Champion Paper deb., 434s. ’50.. 102 4.65% 105 Walgreen Drug 442% cum 5.05 x20.68 114 


“hes ke & Ohio ref. & imp. 
C “D&E” yn 396. & imp 99 105 *Receives $1 extra in any year in which common receives a 
Ad = 2 dividend. c—Three quarters. x—-12 months to September 30. 


4i4s, f 102441940) y—12 months to December 31. z—12 months to October 31. 

Union Pacific deb. 3%s, °71 3.57 103 (1941)... For Profit: 

Reasonably assured dividends and prospects 

For Profit: of eventual appreciation are combined in the 

Allis-Chalmers conv. deb. 4s, 3.60% 106% (1) 

Goodrich (B.F.) conv. deb. 6s, °45 393 103% ... issues included in this group. 

{nterlake Iron conv. deb. 4s, 4.65 105%4 
deb. 3%4s,’52 3.07 1 

3s, Chesapeake & Ohio $4 non-cum.. 89 4.50% y$131.85 10714 
748 2.70 (1) Crown Cork & Seal $2.25 cum. 

Remington Rand deb. 4%s, § (w. w.) .. 40 5.62 c6.01 4814 

104 4.09 105 (2) Goodyear Tire $5 cum. conv 107 4.67 y9.24 110 

Radio Corp. $3.50 Ist cum. conv. 67 5.22 y8.23 I 
deb. 4s, y 108 3.70 101% bse Remington Rand $4.50 cum. 

(w. w 74 6.08 c7.22 
*Denomination; In addition to usual $1,000 par, issues marked Youngst 

(1) are available also in $500 units; those marked (2) available 80 = 6.85 yD4.39 

also in’ $500 and $100 units. 


(18) 


y~—12 months to December 31. 
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—Falcofoto 


ONTINUATION of the rally into new ground has 

been distinctly encouraging, primarily to customers. 
Brokers keep worrying about dwindling volume. One 
house reports February the worst month from a profit 
and loss standpoint since 1918, another the worst since 
1923. Salaries and staffs will have to be cut drastically 
if volume continues to lag. Brokers complain that they 
would like to contribute to recovery by maintaining em- 
ployment, but in too many cases partners are drawing 
heavily against principal. 


ARTNERS’ drawing against principal usually oc- 

curs among those with the smallest balances. Men 
having substantial means who can afford to maintain 
their stake intact in the firm find themselves accumulat- 
ing a larger and larger percentage interest. ‘‘Pretty soon 
everybody will be working for one man,” cry the little 
fellows. 


UESTIONNAIRE on reducing the number of seats 
probably won’t result in any action. At present 
rate of trading even a reduction of 300 seats would not 
mean enough business to go around. Progressive mem- 
bers look on retirement as a “‘defeatist’’ measure at best; 
feel that emphasis should be on salesmanship and stress- 
ing of investment counsellor services to bring public back 
into the market. 


ALL STREET for the moment has forgotten its 

usual scepticism over Washington attempts to ex- 
tend the olive branch to business. Opinion is that this 
may be the real thing. Business feels that it has enough 
friends in Washington now to force consideration for its 
aims regardless of left wing opposition. 


and Otherwise 


T the Association of Customers’ Men’s meeting all 
was not so serene as press accounts indicated. 
Stock Exchange President Martin’s address commend- 
ing the stated aims and ideals of the new group was well 
received. As he finished, a unanimity of opinion seemed 
to prevail among the 2,000 present that only by a straight- 
forward attempt to sell the public its product could the 
Exchange hope to prosper and attain the standard of an 
institution dedicated to public service. Shortly after Mr. 
Martin left, however, things began to happen. 


A’ INDIVIDUAL who seemed to represent the 
party in opposition succeeded in inveigling the 
chairman to invite him to the microphone on the dais. 
“Fellow sufferers,” began a rather humorous bewailment 
of the handicaps under which customers’ men labor. Chief 
complaint was leveled against the numerous rules which 
the speaker held restricted his and his fellows’ activities. 
The audience was as much impressed with the histrionic 
efforts of the speaker as with the content of his remarks. 
Good for a laugh was the story of swearing to the Stock 
Exchange that his wife’s dealings in the market had 
nothing to do with him and then swearing to the Govern- 
ment that the same wife had lost his money. Also well 
received was a mimicry of a bond salesman sheepishly 
and apologetically presenting a prospectus to a customer, 
under instructions from his sales manager to retrieve the 
prospectus if the customer did not buy. 


ONSERVATIVE partners in large firms failed to 

be amused by the wag’s demands for higher pay ; 
thought they detected an undercover move to unionize 
customer’s men. Some firms who had withheld support 
from the Association on the ground that it was another 
device for applying regulations, decided to go to battle to 
prevent left wingers who might be in back of the recalci- 
trant orator from gaining an upper hand in the organ- 
ization. 


THE MOST ACTIVE STOCKS—WEEK ENDED MARCH 7, 


1939 


Shares —Pricc Net 
Stock: Traded Open Last Change 

General Motors 87,300 50% +1 
Greyhound Corporation 74,600 19% 213% +1% 
New York Central ......... 63,900 20 20% +% 
Radio Corp. of America.... 61,200 7% 8 + % 
58,700 6334 63%  ..... 
Chrysler Corporation ...... 4,900 80 8134 +1% 
Anaconda Copper .......... 51,100 30% 31% + % 
47,600 6% 636 —k 
Deere & Company.......... 44,300 24% % —1% 
Columbia Gas & Electric.... 41,000 8% | 
General Electric ............ 38,000 415% 41% — 3 
Pennsylvania Railroad ...... 37,900 22% 22% ..... 
Kennecott Copper ......... 35,600 37% 39 +1% 


Shares Net 
Stock: Traded Open Last Change 
Bethlehem Steel ........... 34,600 744% 73% — % 
Socony-Vacuum ............ 34,200 12% 13% +R 
United Ai 33,700 12% 12% + 
North American Aviation... 33,600 18% 17% — kh 
Martin (Glenn L.).......... 32,800 37% 36% +1% 
Baldwin Locomotive ........ 31,700 15 1534 +% 
Consolidated Edison, N. Y..... 31,500 34 334% — 
31,400 9% 9% + 
National Power & Light..... 30,600 834 9 + 
Republic Steel .......ccce00: 30,500 21% 21% — 
Commonwealth & Southern. 29,200 1% 1% + 3 
Bklyn-Manhattan Transit .. 29,100 12% 11% — 
National Dairy Products.... 29,100 15 15% + 1 
Studebaker Corporation .... 29,100 7% 8% + 
Yellow Truck & Coach..... 29,000 18% 1 + 


Wy 
Y 
GY 
Wy, 
yy 
YY 
Yyfy 
yy 
Yy 
Yy Yyy 
Yj 
Yy 
Yyy 
Uy 
Yiwy 
Yy 
Y 
Yyyy 
yyy 
py 
Vy 
YY 
Yy 
ty Uy, 
Yy Zi 
Yy 
tj 
Geen 
Yj 
Yi 
Yj 
Yj 
Y 
19 


Valuable for 


Future 


Reference 


No. 275 Atlas Powder Company 

Earnings and Price > Range — 
Data revised to March 8, 1939 oy 

incorporated: 1912, Delaware, to take over 60 oreaneaanenec 

part of the assets and business of the E. I. 40 ane 

duPont deNemours Powder Co. in accordance 20 Oo { } 

with a court segregation order. Office: 9th 0 a %6 

and Market Sts., Wilmington, Del. Annual EARNED PER SHARE 

meeting: Third Tuesday in March. Number $4 

of stockholders (December 21, 1938): 4,464. 2 

Capitalization: None DEFICIT PER SHARE $2 

1931 "32°39 "34 3536971998 


Common stock (no par)......... 249,163 shs 

*Callable at $110 after August 1, 1941. Convertible into common stock on basis of 
11/3 shares common for each share of preferred. 

Business: Third largest U. S. manufacturer of explosives 
and supplies, company derives about 70% of business from 
that source. Remainder is in cellulose products (chiefly coated 
fabrics and industrial finishes) and industrial chemicals. 

Management: Capable and aggressive. 

Financial Position: Very strong. Working capital as of 
December 31, 1938, $7.9 million; cash, $3.4 million; marketable 
securities (cost) $759,113. Working capital ratio: 9.7-to-1. 
Book value of common, $37.39 a share, 

Dividend Record: Regular preferred payments since issuance. 
Except for 1933, common dividends in each year since 1913. 

Outlook: All divisions of company’s business, particularly 
explosives, will continue to reflect cyclical changes in general 
industrial activity. Over the longer term, however, chemical 
activities seem destined to assume increasing importance. 

Comment: Preferred is of investment grade; common is a 
better-than-average equity in the business-cycle category. 


EARNINGS, DIVIDEND RECORD AND PRICE — ¢ OF oes 
Div 


nded: Mar. 31) June Sept. 30 Dee. 31 Total dends Price Range 
D$0.87 D$0.85 D$0.25 D$0.09 D$2.06 $0.75 -7 
D$0.58 0.02 0.51 057 . 0.74 None 389%— 9 
0.79 0.49 0.29 2.49 2.00 55-35% 
0.49 0.45 0,92 0.95 2.81 2.00 18%-—32% 
1.01 1.11 1.16 0.93 4.2 *3.50 84 -—48 
110 1.68 1.24 0.38 4.40 *3.75 94 —38 
0.67 


0.77 9.73 2.69 2.25 68 36 
+0. 50 t66%—57 


“Including extras. tPayable March 10, 1939. tTo March 8, 1939. 


No. 269 


Continental Baking Corporation 
Earnings 3s and Price Rang Range (CI) | B 


PRICE RANGE 


Data revised to March 8, 1939 
Incorporated: 1924, Maryland. Office: 630 
Fifth Avenue, New York City. Annual meet- 
ing: First Tuesday in March at Baltimore, 
Md. Number of stockholders: preferred, 
6,527; combined ‘‘A’’ and “‘B,”’ 18,717. 
Subsidiary funded 


oproferred stock $8 cum. $1 
Class “A” 291,813 shs 1931 '32 ‘37 1938 
Class 2,000,000 shs 
~ *Callable at $110 per share. 
Business: Controls the largest organization in the baking 


industry, concentrating on a limited number of well adver- 
tised lines. Largest portion of revenues derived from sale of 
bread and rolls. Operates plants in 68 cities of 28 states. 

Management: Regarded as able and aggressive. 

Financial Position: Good. Working capital December 31, 
1938, $5.8 million; cash, $4.6 million. Working capital ratio: 
3.5-to-1. Book value of class “A” and “B” stocks, nil. 

Dividend Record: Unimpressive. Regular payments on the 
preferred stock to 1932. Irregular payments since; arrears 
now amount to $8.50 per share. Class A dividends suspended 
1928; nothing ever paid on Class B. 

Outlook: Development of earning power will depend in large 
part upon the continuance of a satisfactory ratio of raw 
material costs to price of products. 

Comment: The preferred stock is a “businessman’s risk”; 
the statistical position of the junior stocks necessitates a 
speculative rating for both issues. 

EARNINGS RECORD AND PRICE RANGE OF CLASS B STOCK: 


weeks ended: Mar. June 30 Sept. 30 31 Total Range 
D dD 37 38%— 
D 0.39 D 1.73 2%— 
D 0.35 D 1.78 T%— 
D 0.14 D 1.02 4 — 1% 
0.04 D 0.70 5%4— 1 
D 0.03 D 0.52 2%— 1% 


No. 119 Hecker Products Corporation 


Earnings and Price Range (HP) 


Data revised to March 8, 1939 


Incorporated: 1923, New Jersey, as Gold 30 
Dust Corp., consolidated with American Lin- 20 
seed Company in 1928; present title adopted 10 
in October, 1936. Office: 88 Lexington Ave- 
nue, New York City. Annual meeting: 0 
Fourth Wednesday in September. Number 


PRICE RANGE 


EARNED PER SHARE 
~ Fiscal | year ends ends 


alendar Vr 


(February 28, 1939): about mos June 30 | 4 

0 
Capitalization: Funded debt........... Non 1931 3233 "343526 37 1938 
Capital stock ($1 par)........ 1,802,802 she 


Business: Produces a wide variety of grocery store prod- 
ucts, chief of which are “Nucoa” margarine, “Shinola” “2-in-1” 
and “Bixby” shoe polishes; “Hecker’s” breakfast foods and 
flour, “Best Foods” and “Hellmann’s” mayonnaise, ete. 

Management: Efforts to maintain and improve competitive 
position of company have not yet proven signally successful. 

Financial Position: Strong. Working capital at end of 1938 
fiscal year, $11.8 million; cash, $7.9 million. Working capital 
ratio: 94-to-1. Book value of common, $12.11 a share. 

Dividend Record: Unbroken since 1927 but recently at de- 
creasing rate, Present indicated annual rate, 60 cents. 

Outlook: Sale of soap products division to Lever Brothers 
early in 1939 may prove beneficial, since its operation had been 
unprofitable. On the other hand, possibilities for improvement 
in earnings of the food division appear limited because of in- 
ventory problems and competitive factors. 

Comment: The shares are regarded as among the more 
speculative in the food group. 


EARNINGS, RANGE OF COMMON: 


Years ended June 30: 1933 1935 1926 93 ‘ 
Earned per share...... $122 $0.53 
Dividends paid ....... 1.82% 1.20 1.20 1.20 0.90 0.90 0.60 
Range: 

20% 27% 23 21% 21% 154 

8% 12 16 19% 12% 1% 


*Fiscal year end changed to June 30, figures for 1932 and 1933 are for the cal 
years. {For 6 months ended June 30 need 


170 Industrial Rayon Corporation 
and Price (ILR) 


Data revised to March 8, 1939 
Inccrporated: 1925, Delaware. General office: a 
West 98th Street and Walford Avenue, ” 

Cleveland, Ohio. New York office: 500 Fifth 
Avenue. Annual meeting: Second Wednesday 
in April. 

Capitalization: Funded debt...... $7,100,000 
Capital stock (no par).......... 759,325 shs 


1931 33 34 ‘35 "37 1938 


Business: One of the largest U. S. manufacturers of rayon 
yarn by the viscose process; also produces rayon cloth using 
about one-third of own yarn output. Company is rated as one 
of the lowest cost producers. 

Management: President has been with company since early 
1926 and principal officers average thirteen years service. 

Financial Position: Very strong. Working capital as of 
December 31, 1938, $8.9 million; cash, ete.,-$5.1 million, Working 
‘capital ratio: 10.7-to-1. Book value, $25.97 a share. 

Dividend Record: Erratic. Distributions made from 1930 
to January, 1938, at various rates. None since. 

Outlook: Recent plant additions should find reflection in 
earnings in coming years as the industry has further secular 
growth potentialities and demand for rayon products is in- 
creasing. 

Comment: The capital stock, while speculative, is regarded 
as one of the well situated equities in a growing industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s Divi- 


ended: Mar. 31 June 30 Sept. 30 Dee. 81 ‘Total dends Price Range 
$0.41 D$0.67 D$0.22 $1.03 $0.55 $1.00 13%— 2% 
1988 beseawes 0.38 0.76 0.95 0.9 3.01 0.92 -- 
1.12 0.68 0.22 0.21 2.23 2.01 
0.49 D 0.06 0.26 0.31 1.00 1.26 36%—23814 
Ey 0.33 0.43 0.77 0.71 2.24 2.10 41%—28% 
0.63 D 0.38 02 0.08 0.35 2.00 
D 90.16 D 0.40 0.002 0.24 0.25 80%—14% 


~*Adjusted to 8-for-1 split up in 1984, and based on 606,500 shares in 1935-36 and 
759,325 shares thereafter. tIncluding special. tTo March 8, 1939. 


(For additional Factographs, see page 30) 
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Atop the Ladder | WORLD COVERAGE 


ERIODS of prosperity 


Know the Men Who | are world-wide. No great 
| nation can enjoy prosperity 
. Run Your Corporations alone. All must go with the 


tide. 

When conditions in one na- 
tion alone are favorable, busi- 
ness improves temporarily, 
but, when world conditions 
are favorable to an upturn, 
the improvement is substan- 
tial and lasting. 

That is why it is so impor- 

tant to pay attention to 


Anaconda Copper’s President Kelley: 
S ON of a Nevada miner . . . earliest job, 
rodman, $60 per month . .. worked way 
through University of Michigan (L.L.B.) 
. ran for Congress—defeated . . . entered 
Anaconda through legal department (1901) 


| —clected president (1918)... still works foreign affairs. 
six days per week. Favorite sports: golf That is why World-Wide 
for relaxation and a little horseback riding. + + mee is indispen- 
Father : five daughters. Primary outside That to wher the feo fer the 
interest: grandchildren. World-Wide Service has 


been kept within the reach 
of any business man. 


You must and can _ have 
WORLD COVERAGE. 


Sears, Roebuck’s President Carney: 


| ATHER was a Chicago alderman—died (including Sapele- 
when young Carney was but three years ments) $25 the year 
old . . . public school education . . . earliest 
ambition—to be a champion bicycle rider 
. first job with Sears, Roebuck as Christ- $30 the year 
' mas rush extra (1902)—elected president — 
4 (1939). Favorite sports: golf and fishing, WORLD-WIDE 
é ardent baseball and boxing fan. Outside SERVICE..... 555 the year 
2 interests: extensive reading and the movies. e 
r Father: two sons and baby daughter. Telephones: Met. 4747 
i] 


SERVICE 
The Standard Authority 
MUNSEY BUILDING 
WASHINGTON @® DC 


Celotex Corp.’s President Dahlberg: 
ORN in Sweden .. . brought to U. S. 
when eight years of age . . . common 

school education—later studied law, Uni- 


versity of Minnesota . .. jobs: elevator 
operator, railroad tariff clerk, rail rate coun- Odd Lots—100 Share Lots 
; selor, paper and sugar company executive Safety is only one of the many 
n founded Celotex (1921)—president features obtained by Odd Lot 
ever since. Favorite sports: horseback investors. 
riding and a little golf. Hobby: collecting Write today for copy of our book- 
y Napoleonana. Father: one daughter. Odd fot Trading ad- 
f Ask for F.W. 802 
hn Muir& 
John Muir&(o 
Flintkote’s President Harvey: Established 1898 
n : Members New York Stock Exchange 
ORN in California . . . graduate, Uni- 
versity of California... sailor and 39 Broadway New York 
army flyer during the World War . . . first 
d job, tank wagon driver—$3.50 per day 
... traveled abroad for Shell Oil... 
joined Flintkote as vice president (1931) ; OPENING AN ACCOUNT 
4 Avid reader of books. Tries to see all the request. Ask for booklet K-6. 
4 new Broadway shows and movies. Father: Any listed security bought and sold 
% son and daughter. (Hishomm g (H A PMAN 
nd Established 1907 
Members New York Stock Exchange 
Photo Credits: Kelley and Harvey, B. & S.; Carney, Kay-Hart; Dahlberg, Finfoto. 52 Broadway New York 
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Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H.D. WILLIAMS 
120 Broadway, N. Y. City 


SELECTING 
THE “MOVERS” - 


On September 26, 1938, TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. Im less than a month MARTIN 
soared 60% from 18% to 30. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 2634. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 


the Aircrafts while at the same time pointedly - 


avoiding the Motors. 
Let TECHNIGRAPHICS be your guide in se- 
lecting the most outstanding stocks for profit. 
Send One Dollar for a three weeks’ trial, to 
apply on regular subscription. No further obli- 
gation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


Bond Market Digest 


LTHOUGH the bond list dis- 

played considerable irregularity 
last week, the general trend was mod- 
erately upward. There were scattered 
gains of several points in a few rail 
issues, but most price movements 
were narrow, and some of the utili- 
ties displayed reactionary tendencies. 
The feature of the week was the 
heavy trading in U. S. Governments, 
as the unusual terms of the Treasury 
financing led to extensive market re- 
adjustments. 


I. R. T. 5s & 7s 


Speculative retention of holdings 
of Interborough Rapid Transit re- 
funding 5s and 7 per cent secured 
notes is suggested, despite the diffi- 
culties standing in the way of an 
agreement on terms for including the 
I. R. T. properties in a unification 
plan (recent prices: 5s, 68; 7s, 66). 
The Interborough receivership and 
the litigation over the disaffirmance 
of the Manhattan Railway lease, as 
well as the conflicting claims of the 
various classes of security holders, 
have greatly complicated the efforts 
of the negotiators who have been try- 
ing to work out a comprehensive plan 
for New York City transit unifica- 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


’ of London (established 1843)—you should be more successful in your 


investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 


of London. 
$1 Trial Offer 


ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—R. S. FARLEY 
165 BROADWAY New York, N. Y. 


If you return this 


TREND OF THE BOND AVERAGES 


| 
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tion. Having reached a conditional 
price basis for purchase of the B.-M.T. 
lines, the city officials and the Transit 
Commission are now reported to be 
considering the issuance of a tentative 
plan for acquisition of the I. R. T.- 
Manhattan system, although the nego- 
tiators have reached no agreement. 
Through this expedient, it is believed 
that some time might be saved, since 
one or more of the various security 
holder groups would probably ask for 
instructions from the Court in order 
to determine the position which 
should be taken with respect to pro- 
posals by the city. It may be recalled 
that the Federal Court supervising 
the receivership would have to ap- 
prove any plan which may be evolved, 
even assuming complete agreement 
among the negotiators for the city 
and the creditor and_ stockholder 
groups. It is evident that the La- 
Guardia administration is determined 
to expedite matters as much as pos- 
sible, and other steps may be taken in 
an effort to cut through the legal tan- 
gles in which the I. R. T.-Manhattan 
situation is involved. However, set- 
tlement of Manhattan lease contro- 
versy seems essential to clarification 
of the I. R. T.’s position. An appeal 
from the District Court’s ruling on 
the lease disaffirmance plea is now 
before the Circuit Court, and a deci- 
sion is expected shortly. 


Warner ‘Bros. Pictures 6s 


The advance in market quotations 
of Warner Brothers Pictures unas- 
sented bonds to levels close to par and 
the widening spread between the free 
bonds and certificates of deposit in 
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recent weeks are explained by reports 
of arrangements for paying off the 
hold-outs. These reports were con- 
firmed last week when the company 
filed with the SEC a copy of an agree- 
ment covering bank credits up to a 
maximum amount of $6 million. Last 
summer, when the company an- 
nounced a plan for exchanging the 
convertible 6s, due September 1, 
1939, for a like amount of 6 per cent 
bonds maturing in 1948, carrying no 


| 


stock option, there were $29.4 million | 
of the debentures outstanding. De-_ 


spite the lack of “sweetening” in the 
form of a conversion feature, the com- 
pany has obtained deposits of almost 
$19.3 million principal amount of the 
bonds under the exchange offer. The 
total amount outstanding has been re- 
duced to about $25.8 million through 
purchases and retirements. Although 
the commitment for bank financing 
appears to assure the success of plans 
for meeting the maturity, bondholders 
who have not assented should follow 


the conservative course of maintain- | 


ing their position in anticipation of 
cash payment, unless they are willing 
to accept a speculative bond offering 
an attractive yield, but subject to wide 
market fluctuations. 


Treasury Financing 


Although the U. S. Government 
list was general strong last week and 
a number of new highs were recorded, 
the terms of the March 15 Treasury 
financing caused readjustments in the 
markets for several issues. Consider- 
ing it inadvisable to add to the large 
number of issues outstanding, the 
Treasury offered holders of the $1.3 
million 24% per cent notes maturing 
June 15 rights to exchange (before 
March 15) into any one of three out- 
standing series: the 1% per cent 
notes Series B—1943, the 2% per 
cent bonds of 1950-52, or the 234 per 
cent bonds of 1960-65. The maturing 
notes are to be received at par and 
accrued interest; the unusual feature 
of the exchange lies in the fact that 
premiums will be charged for the ex- 
change issues, 101 for the 1s, 
102% for the 2%s, and 1023% for the 
long term 234s. A premium offering 
had been expected, but the prices 
were higher than anticipated, and the 
value of the “rights” declined sharply 
on the announcement. This opera- 
tion marks a departure from the long 
standing policy of the Treasury of 
offering new issues and exchanges on 
a liberal basis affording a wide scope 
for profitable operations by traders 


Who Supervises 
Your Investments? 


87% of those who have money at 35 lose it be- 
fore they are 60! These investors seek doctors 
for health, lawyers for property protection, 
insurance for homes. But who protects and 
supervises their investments? 


You cannot ‘‘aet by’’ with free and intermittent ad- 
vice from your bankers, brokers, lawyers, or business 
friends. They have other responsibilities; and they 
lack adequate information. — — You should rely on a 
PROFESSIONAL UNBIASED INVESTMENT ADVISER. 


Babson’s record in 1938 gives concrete proof that a 
$120 supervision fee pays handsome dividends. Our 
selections increased 75% compared with a 60% gain 
for the Dow-Jones Average. Ask for a copy of our latest 
business and investment outlook. 


~ -Babson’s Reports, Babson Park, Mass.- - 


| 

Send. complimentary, latest Outlook and details | 

of your seruice. | 

Name | 

| Address | 


and dealers. However, the Treasury 
officials did not “cut corners” to the 
extent of endangering the success of 
the exchange offer. After the early 
wave of disappointment had spent its 
influence marketwise, the notes carry- 
ing rights rebounded sharply. 


National Steel 4s 


There has been sufficient evidence 
of important refunding operations 
over the next few months to cause 
the market to speculate upon the like- 
lihood of calls in situations which 
seem to offer refinancing possibilities. 
Among the important issues which 
have been the subject of rumors, thus 
far unconfirmed, are National Steel 
4s and several utilities. At all events, 
large premiums over current call 
prices have been materially reduced 
in several instances. National Steel 
4s, callable at 105, have recently been 


quoted between 106 and 107, which 
compares with the year’s high of 
109%. It is conjectured that the com- 
pany could effect a large saving in- 
terest by selling convertible 3s. Noth- 
ing definite has developed, and it may 
be that current guesses are at least 
premature. However, it has again 
been demonstrated that premiums of 
4 to 5 points over call prices are al- 
ways subject to the possibility of 
rapid diminution. 


Rail Equipment Note 


AST week Union Pacific pre- 
sented American Locomotive 
with an order for 15 locomotives, in- 
volving $2.4 million. That this con- 
stitutes. a welcome piece of business 
may be gained from the fact that for 
all of March, 1938, the entire indus- 
try ordered but ten locomotives. 
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Trend--UP 


Buy Diversified Stocks 


On April 28, 1937, T. E. Ras- 
sieur forecast the beginning of 
the long term downward trend in 
New York Stock Exchange stock 
prices. Clients who follow long 
term movements were definitely 
advised to sell all stocks. 

The T. E. Rassieur Trend In- 
terpretation Colorchart of Au- 
gust 1, 1938, indicated a change 
in the direction of the long term 
trend. Clients had previously been 
advised of this change on July 
19, 1938. Today the long term 
trend is still up. 

You are safe in buying a di- 
versified group of leading stocks. 
You should hold these stocks 
from the long term point of view 
until the Colorchart again sig- 
nals a downward movement in 
the trend. 

T. E. Rassieur forecasts lon 
term and short term trends wit 
remarkable accuracy. The results 
of his methods as applied to a 
diversified group of stocks are 
shown in the booket “Trend 
Interpretation.” Write for it to- 
day. It is free. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 109 Continental Bldg., St. Louis, =. 


Long Term 


AAA AAA 


WILL THE 


UTILITIES NOW 
RISE 21%? 


A full chapter in our 118- 
page 1939 Forecast book is 
devoted to this subject—a 
conclusion is reached. Book 
is FREE to Financial World 
readers who own utilities. 
Write to Dept. 300 A. 


TILLMAN SURVEY 
24 FENWAY BOSTON Mass 


EVERYONE BULLISH! 


Time to watch 


your step ? 


Send for Bulletin FWM-15 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


When writing advertisers please 
tell them you saw their message in 
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New-Business Brevities 


NOTE that General Electric is 

continuing to make progress in 
light bulbs for special purposes—next 
is a shatter-proof photoflash with a 
prolonged flash ; later a self-container 
automobile headlight bulb with built- 
in reflector will be ready. . . . Fea- 
tures of the new Remington Rand 
standard typewriters are the “Inter- 
changeable Carriage” and the “En- 
dicator’” which flashes a red light 
when the bottom of the paper is ap- 
proached—and so beautiful and per- 
fect in movement is the machine it 
has been dubbed the “Remington- 
Sally-Rand.” . . . Studebaker has 
adopted the tradename “Champion” 
for its new lower price car—the birth 
of this baby model early next month 
will mark the company’s initial in- 
vasion of the small car field. ... 
There may be something in the report 
that the popularity of all-photo maga- 
zines is on the wane—Time, Inc., for 


‘instance, is said to be adding more 


and more reading matter to each issue 
of “Life.” ... Branching out from the 
“crawler-type” of tractor, Cleveland 
Tractor will next add the “wheeled- 
type” —initial model will be called the 
“General,” a midget tricycle-tractor 
to sell at $595 and up.... 


AYON materials for men’s sum- 

mer suits and sport coats are 
expected to vie for leadership during 
the coming season—heavy advance 
orders for du Pont’s “Acele” and 
“Celta” fiber are an indication. .. . 
Greyhound will spend $300,000 to 
stimulate the use of its bus lines to 
the N. Y. World’s Fair—slogan: “To 
the Fair, Through the Fair, at the 
Lowest Fare”. . . . Warner Bros. 
Pictures, which has done a lot of flag- 


-by CL. Weston Cmith, -- 


waving in its patriotic films, will next 
turn to religion—a new serial of ten 
one-reel shorts on the Ten Command- 
ments is to be produced. . . . Reports 
that Sterling Products would add a 
“Bayer” cough drop to its aspirin line 
are partly confirmed—the product 
will be a throat lozenge, each tablet 
containing two grains of aspirin... . 
The ninth “Zephyr” streamlined train 
of Chicago, Burlington & Quincy will 
be christened “General Pershing’”— 
this will be the first streamliner to 
utilize the new fluorescent lighting. 

. . Atlas Plywood anticipates a 
broadening market for its line 
through the addition of two new 
products—(1) “No-Nail” shipping 
cases and (2) a new water-resisting 
plywood. ... 


“HE possibility of  televising 
actual operations in the surgeries 
of big hospitals through American 
Television's “Kinets’” may open a 
new market for television equipment 
—by this system medical students 
could view operations in their class- 
rooms. . . . Nash-Kelvinator has de- 
veloped a new selling point for its 
cars in England—it seems that its 
“Nash,” equipped with the ‘*W eather- 
Eye” air-conditioning system, can be 
easily converted into an anti-gas 
haven, impervious to gas attacks dur- 
ing a war... . Desks without legs are 
to be the big feature in office equip- 
ment next fall—this type of desk 
which stands on two “island’’ bases, 
will be produced by Art Metal Con- 
struction (“Airline”) and by Jm- 
perial Desk (“Island-Aire’”’). .. . 
Some idea of how the frosted industry 
has expanded may be obtained by the 
following quick-frozen survey of the 
trade-names now being used: 


Atlantic Fresh Frosted tHonor Brand Ocoma tStokely 
*Birds Eye Frigid Foods Hyak Oregon Taste o’Se 
Blue Label Frigidsea Kol- Pak Penguin . 
Bodle’s Frigifoods Kruse’s Polar Tennessee 
Booth’s Frostkraft Kwikway Pratt’s Totem 
Brown’s Frost Seald Little America §Premium Trujuis 
Cliff House Garden Fresh . & B. Richelieu Twin P. k 
7Cloverbloom Gorton’s Michigan Samco Vi 
Crest Grade A Nordic Seafresh icana 
Dewkist Green Bow Oo. & Silver Fleece Washington 
Fairmont’s Green Diamond Skibo Whiting 
40-Fathom Gresham’s Ocean-Clear Sparklets Zer-O-Pak 


*General Foods. +tArmour. tStokely. $Swift. 
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NEW BOO K § 


Concluded from page 2 


rouse the passions of American Jews. 
Most of Spivak’s supposedly hor- 
rifying “disclosures’’ have been 
hashed and re-hashed time and again, 
while his documentary proofs depend 
for interest upon the writer’s own 
unsupported deductions and explana- 
tions. He labels one chapter, for ex- 
ample, “Henry Ford and Secret Nazi 
Activities,” though the chapter itself 
is an attack upon Gerald B. Winrod 
and the only direct reference to 
Henry Ford is a quotation from an 
interview given by him in 1921, used 
by Winrod in a preface to an anti- 
semitic publication. This chapter is 
“documented” with a reprint of the 
title page of a pamphlet Spivak says 
was circulated in Germany, and 


which purports to have been written 
by Ford. 


BUILDING BOOM 


Concluded 


from pege 6 


dustrial and utility sources. It is 
the residential classification, however, 
which will probably carry the con- 
struction banner highest and farthest 
in 1939. Late last year, the Presi- 
dent expanded the FHA authoriza- 
tion limit to its maximum of $3 billion 
—a move which spells uninterrupted 
activity for this agency over the next 
two years at least. Moreover, recent 
lowering of the basic interest rate on 
FHA-insured mortgages by private 
lending institutions in the New York 
metropolitan area, should prove a 
big stimulus to potential home 
owners, 

With all these factors etched boldly 
across the economic sky, it is not 
surprising that equities of leading 
building material and supply com- 
panies have been active at generally 
advancing quotations. Unquestion- 
ably, these issues have been—and still 
are—discounting the future so that 
their recent price-earnings ratios 
have been clearly liberal. But this is 
more or less characteristic of the 
building shares at this stage of the 
construction cycle. The important 
consideration seems to be that, bar- 
ring a serious reversal of current in- 
dustrial trends, this group has ap- 
parently not exhausted its possibili- 


ties for further capital appreciation. 
Thus for those who have yet to in- 
clude building equities in their lists, 
consideration might well be accorded 
the following: Crane (recent price 
33), Flintkote (28), Holland Furnace 
(47), Masonite (52), National Gyp- 
sum (16), Paraffine Companies 
(54) and Ruberoid (30). Despite 
the fact that a large common stock 
capitalization tends to preclude siz- 
able share earnings, existing holdings 
of American Radiator (16) should 
be retained. Johns-Manville (96), 
Minneapolis-Honeywell (81) and 
U. S. Gypsum (105) usually sell at 
high levels but have _ repeatedly 
demonstrated their ability to partici- 
pate in any general market uptrend. 
However, purchase of these shares 
may well be postponed at this time— 
although continued retention of the 
issues is warranted. 


“GO” SIGNAL 


Continued from page 9 


for advances assuming continuance of 
the trends of recent months, some 
sections of the list will presumably be 
held back by special influences. Stocks 
of companies which are currently at- 
tempting to effect voluntary capital 
readjustments and receivership rails 
should be avoided. Some of the 
southwestern rails, which enjoyed the 
benefits of comparatively heavy ex- 
port grain shipments a year ago, will 
not realize the gains which may be 
expected of industrial carriers whose 
earnings will compare with the very 
low base established in the first quar- 
ter of 1938. Market interest in Dela- 
ware & Hudson securities has been 
increasing, because of the impressive 
gains resulting from the economies 
effected by the new management, but 
the prospects for the other anthracite 
roads are not very encouraging. 
From an intermediate term view- 
point, at least, some of the eastern, 
middle western and southern indus- 
trial roads appear to offer the more 
attractive speculative possibilities. 
High grade stocks such as Chesa- 
peake & Ohio and Norfolk & Western 
offer both attractive income return 
and possibilities for appreciation; 
among the more speculative leverage 
rails, New York Central, Nickel 
Plate, Pere Marquette and Southern 
Railway may be mentioned (several 
stocks of this type have thin and 


Time To Buy 
for Spring Rise? 


Will Spring demand cause rush to 
restock depleted inventories? 


Are sound dividend-paying stocks 
selling at bargain levels? 


= Spring Outlook Report an- 
‘J swers vital questions on business, 
bonds and stocks that will prove a val- 
uable guide to every investor. 


What Stocks to Buy? 


With this forecast we will send a copy 
of our recent report on 10 Low-Priced 
Stocks, selling at from $8 to $16, in a 
position to benefit from Spring im- 
provement. 


Get the facts FREE! 

That you may test the accuracy of 
UNITED OPINION forecasts for your- 
self, we will send you this special Spring 
Outlook Report and list of outstanding 
stocks without obligation. 


Send for Bulletin FW-18 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury =~ re Boston, Mass. 


SELL 
BY 
MID-MARCH ? 


Will stocks rise sharply until mid- 
March and then suffer a_ severe 
relapse? What policy should traders 
and investors follow this month? 
Our uniquely absorbing’ current 
bulletin analyzes this market and 
contains interesting ‘“‘hedge-free” 
counsel. This, plus several prior 
releases, will be sent to NEW 
READERS on receipt of 15c to help 
defray mailing costs. Five ‘“‘TREND- 
O-METER” charts included! 


STOCK TREND 
SERVICE, Inc. 


Department A 


HUNTER N. Y. 


BARGAINS 
IN UTILITY STOCKS? 
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CAPITAL WANTED 


SEEKING CAPITAL FORM COMPANY 
manufacturing patented electric eye registering 
device; money saver; in great demand; remark- 
able proposition for one or two persons able to 
furnish $50,000-$100,000 capital; large returns. 
Room 816, 250 West 57th St., New York City. 


Directed by 
CHAS. J. COLLINS 


700 Union Guardian 
Bidg., Detroit, Mich. 
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rather volatile markets; the bonds 
appear preferable for the average in- 
vestor, and even the interest paying 
securities represent a considerable 
measure of risk). Pennsylvania Rail- 
road and Louisville & Nashville oc- 
cupy a median position between these 
two groups; their financial position is 
strong and both are important bene- 
ficiaries of general industrial gains, 
but dividend payments are irregular. 
In general, roads operating east of 
the Mississippi are favored, but there 
are several exceptions. Great North- 
ern offers better-than-average specu- 
lative possibilities, and the position of 
Atchison, Topeka and Santa Fe is 
improving. Union Pacific is outstand- 
ing among the high priced equities, 
partly because of the substantial earn- 
ings derived from its oil properties. 


NEWS AND OPINIONS 


Concluded from page 11 


mon stock, And since conversion is 
still going on, common share earnings 
can hardly be estimated at this time. 
From this point on, indications are 
that company will experience further 
growth—although at a considerably 


slower rate than formerly. (Also 
FW, Jan. 18.) 


Smith & Corona C+ 


Now around 16, shares are suitable 
for continued retention in diversified 
lists (1938 divs., $1). Ever since in- 
troduction of a low priced portable 
several months ago, company’s plants 
have been kept busy filling demand 
for this item. Presently, however, re- 
ports are that orders for standard 
typewriters are outstripping produc- 
tion—a development which more truly 
reflects the current business trend. 
While ability of profits to score gains 
commensurate with sales will depend 
upon company’s success in controll- 
ing costs, the prospects are that im- 
provement in earning power will be 
seen in the fiscal year which ends 
next June. (Also FW, Feb. 15.) 


Studebaker 


Though not among the more at- 
tractive equities in its group, existing 
small holdings of stock may be re- 
tained, strictly as a speculation; ap- 
prox. price, 8. In sharp contrast to 
other units in the industry, Stude- 
baker's operations were practically 


suspended recently as plant rearrange- 


ments were made to produce its new 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 12 Months to January 31 

9 Months to 
Atlantic Coast Fisheries.......... D 0. 25 


3 — te 


Champion Paper & Fibre.......... 
1937 

12 Months to ‘December 31 


American Locomotive ............. D 4.90 4.75 
American Machine & Metals...... D 1.96 0.51 
Am. Radiator & Stand. Sani. Mfg. D 0.08 0.68 
American Safety Razor........... 1.48 2.47 
American Smelting & pecan 3.24 6.54 
American Stores es 0.04 0.38 
American Sugar Refining... D 6.10 2.21 
American Tobacco ........ ‘> 4.89 5.04 
Bohn Aluminum & Brass.......... 0.52 5.03 
D 0.27 0.80 
3.25 3.21 
0.20 1.20 
Budd (E. G.) Mfg. ...... 5 D 1.15 0.48 
Burroughs Adding Machine. ‘s 0.54 1.63 
Catalin Corp. of America... 0.07 0.17 
Celanese Corp. of America 0.26 2.04 
Consolidated Aircraft ....... 2.55 0.68 
Consolidated Edison of N. Y.. 2.09 2.17 
Consolidated Film Industries. D 0.34 D 0.37 
Container Corp. of America... . 0.04 2.28 
Eastern Rolling Mill.............. D 1.79 0.58 
Electric Storage Battery.......... 1.04 2.32 
Ex-Cell-O Corp. 1.11 1.69 
Fairbanks, Morse 0.83 3.48 
Fisk Rubber ........ awe 1.06 0.28 
Florence Stove ............ 2.59 3.71 
General Electric 0.96 2.20 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months te December 31 
Hobart Manufacturing .......... b 2.38 b 2.70 
International Silver .............. 3.32 3.28 
0.57 1.41 
Kalamazoo Stove & Furnace....... 0.84 3.05 
Kaufmann Department Stores...... 0.96 2.15 
Kelsey-Hayes Wheel ............. bD 5.19 b 1.79 
Lehigh Valley Coal............... D 1.82 D 1.35 
Maracaibo Oil Exploration........ D 0.11 D 0.02 
1.65 2.87 
0.49 0.33 
D 1.69 D 2.30 
New York Shipbuilding........... p 29.85 pD76.86 
Oliver Farm Equipment........... 0.18 6.44 
Pennsylvania-Dixie Cement ....... D 1.90 D 2.05 
ree 2.03 5.42 
2.46 5.04 
Seagrave D 0.19 0.84 
D 1.02 2.83 
Shattuck (rani 0.42 0.66 
Sweets Co. of America........... 1.23 0.86 
Texas Gulf Sulphur............... 1.81 3.02 
Thompson (John ............. D 0.83 D 0.64 
United-Carr Fastener ............ 0.88 3.50 
Victor Chemical Works........... 1.05 1.01 
Warren Foundry & Pipe......... 1.64 3.31 
Westvaco Chlorine Products....... 1.52 1.46 
rt 0.06 0.17 


Atlas Plywood .. 
Starrett (L. S.) . 
Vick Chemical ... 
Willys Overland 


D 0.22 D 0.02 
5 Months 31 
United Merchants & 


12 Months November 30 
3.76 


b—on Class B_ Stocks. p—on Preferred Stocks. 


D—Defirit. 


light six. This car, which will be pub- 
licly announced within the next few 
weeks, will be directly competitive 
with Ford, Plymouth and Chevrolet. 
As such, it is bound to attract consid- 
erable attention—although its prob- 
able success is, of course, an unpre- 
dictable matter at this time. Mean- 
while, stockholders will undoubtedly 
find that tooling costs on this item 
bulked large in 1938 results. (Also 
FW, Dec. 28, ’38.) 


United-Carr Fastener C+ 

Speculative commitments in shares 
(now around 19) should be retained 
(declared 20 cents so far this year). 
Aided by revival of activity in the 
automobile industry, company’s final 
quarter results overcame earlier losses 
and placed 1938 operations comfort- 
ably in the black. Manufacturing a 
varied line of metal fasteners with 
wide application in diversified fields, 
company is in a position to show 
good earning power under reasonably 
normal operating conditions. United- 
Carr enjoys a fair growth factor and, 
with the exception of 1932, operations 
have always proved profitable. Divi- 
dends have been paid in each year 
since inauguration in 1929. 


Tax Legislation 
Hits Coppers 


AST week’s price weakness in 
Anaconda, Kennecott and other 

coppers having properties in Chile 
followed passage by the latter’s legis- 
lature of a tax on copper exported 
from that country. Impost would be 
based on world copper price as fol- 
lows: 6 to 10 cents, 10 per cent; 10 
to 15 cents, 20 per cent; above 15 
cents per pound, 30 per cent. 

Thus, above companies would pay 
a 20 per cent tax with prices at cur- 
rent levels. Details of 1938 produc- 
tion are not available, but on basis 
of 1937 operations Kennecott’s tax 
would amount to about 59 cents a 
share (against earnings of $4.60 a 
share for that year). Anaconda’s 
would be about $1.20 a share (against 
1937 earnings of $3.62 a share). 

Any contemplated purchases of 
Anaconda should be postponed for 
the time being, but the effect of the 
tax bill (if signed) on Kennecott 
would not be sufficiently serious to 
change market policy concerning that 
issue. 
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Com petitive Move 


MONG other things, a substan- 

tial portion of International Har- 
vester’s $8 million expansion and re- 
habilitation program will be used to 
gear facilities for producing the small- 
est and lowest priced tractor ever put 
out by the company. Allis-Chalmers 
presently dominates the low-priced 
tractor field. But the potential mar- 
ket here is so tempting that Interna- 
tional decided to make a strong bid 
for a substantial share of this busi- 
ness, 


STOCK SPECULATION 


NOTICE 


DIVIDENDS 


The Borden Company 


ANNUAL MEETING 
\. The annual meeting of 

= stockholders will be held 
on Wednesday, April 19, 
1939, at ten o'clock A.M., 
at our registered office, 15 Exchange 
Place, Jersey City, N. J 

Only stockholders of record at the 
close of business on Wednesday, 
March 22, 1939, will be entitled to 
vote at said meeting notwithstanding 
any subsequent transfer of stock. 
The stock transfer books will not 


be closed. 
The Borden Company 
WALTER H. REBMAN, Secretary 


DIVIDENDS 


Continued from page 14 


On the other hand, development or 
secular growth stocks can not always 
be classified by industries. Sharply 
defined individual trends sometimes 
develop in companies whose activities 
center in industrial enterprises whose 
general attributes are such as to in- 
dicate membership in the business 
cycle or stable income groups. Al- 
though there has been a gradual up- 
ward trend in cigarette production in 
recent years, the prominent stocks in 
this consumers’ goods industry may 
be regarded as typical stable income 
equities. But one company in this 
field—Philip Morris & Co., Ltd.— 
through the introduction of a new 
cigarette and adoption of effective 
advertising policies increased its net 
income tenfold from 1934 to 1938. 
The success of the Philip Morris 
brand, which was brought out in 
1933, in raising this company’s earn- 
ings from a seven-year average of 
about $450,000 to over $5 million 
(1938 fiscal year), and the accom- 
panying rise of the stock from an in- 
conspicuous sleeper to a _ market 
sensation, is an outstanding example 
of an individual development trend in 
recent years. 

Other instances of individual com- 
panies substantially exceeding the 
average records for their groups ap- 
pear occasionally, but a_ relatively 
brief record of exceptional market 
performance does not suffice to place 
a stock in the development or long 
term growth category. Circumstancés 
vary so greatly that it is difficult to 
formulate any strict definition for 
this group. 

To limit the field to situations simi- 


Endicott Johnson Corporation 

The Board of Directors has declared a dividend 
No. 80 of Seventy-five Cents ($.75) a share upon 
the Common Stock and a dividend No. 12 of One 
Dollar and Twenty-five Cents ($1.25) a share 
upon the Preferred Stock, 5% Series. Both 
dividends are payable April 1, 1939 to stock- 
holders of record at the close of business 
March 23, 1939. 

Checks will be mailed by Irving Trust Com- 
pany, Dividend Disbursing Agent. 

WARD A. SWARTWOOD, Secretary. 

March 6, 1939. 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 75 cents per share 
has been declared on the Common Stock of said 
Company, payable April 1, 1939, to stockholders 
of record at twelve o’clock noon, March 18, 1939. 

H. McHENRY, Secretary. 


lar to Philip Morris (which showed 
spectacular increases in earnings for 
five successive years) would be to 
overlook a larger group of develop- 
ment stocks which offer very inter- 
esting possibilities for long term en- 
hancement to investors who are well 
endowed with patience and who do 
not wish to concern themselves to 
any great extent with intermediate 
cyclical fluctuations. A broad defini- 
tion would include all companies 
whose earnings show substantial and 
progressive net gains at the peaks of 
successive cycles in general business 
activity. This would cover not only 
companies which are able to show an 
unbroken upward trend from year to 
year but also those whose long term 
advances may be temporarily inter- 
rupted in periods of general business 
depression. 

The automobile industry appears to 
have completed this phase in 1929, 
although it is possible that it may re- 
sume its secular growth at some time 
in the future. Looking to the future, 
it appears that the chemical industry 
offers good prospects for continued 


AMERICAN GAS 
AND ELECTRIC COMPANY 


44 
Preferred Stock Dividend 


e 5 regular quarterly dividend of One 

Dollar and Fifty Cents ($1.50) per 
share on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending April 
§| 30, 1939, payable May 1, 1939, to 
holders of such stock of record on the books 
of the company at the close of business 
April 8, 1939. 


Common Stock Dividend 


regular quarterly dividend of Forty 
e A Cents (40c) per share on the no 
par value Common cepite! stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending March 31, 1939, 
payable April 1, 1939, to holders of such 
stock of record on the books of the com- 
pany at the close of business March 7, 1939. 


FRANK B. BALL, Secretary. 
March 2, 1939. 


AMERICAN CYANAMID 
COMPANY 


PREFERRED DIVIDEND 


On March 7, 1939 the Board of 
Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of 144% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Convertible Preferred 
Stock of the Company, payable 
April 1, 1939 to the holders of 
such stock of record at the close of 
business March 15, 1939. 


COMMON DIVIDEND 


On March 7, 1939 the Board of 
Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of fifteen cents (15¢) per share 
on the outstanding shares of the 
Class ‘“‘A’’ and Class Common 
Stock of the Company, payable 
April 1, 1939 to the holders of such 
stock of record at the close of busi- 
ness March 15, 1939. 


W. P. STURTEVANT, 
Secretary. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 

A dividend of One Dollar and seventy-five cents 
($1.75) per share on the Common Stock of this 
Company will be paid on Friday, March 31, 1939 
to shareholders of record at the close of business 
on Monday, March 20, 1939. 

H. K. TAYLOR, Treasurer. 

San Francisco, March 2, 1939. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock 
A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Preferred Stock of this Company 
will be paid on Saturday, April 15, 1939, to share- 
holders of record at the close of business on Fri- 
day, March 31, 1939, 


H. K. TAYLOR, Treasurer. 
San Francisco, March 2, 1939. 


LOEW’S INCORPORATED 


*““THEATRES EVERYWHERE"”’ 
March 3rd, 1939. 
HE Board of Directors on March Ist, 
1939 declared a dividend of 50c per share 
on the outstanding Common Stock of this 
Company, payable on March 31st, 1939 to 
stockholders of record at the close of business 
on March 14th, 1939. Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 
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Get Ready Now 
for the Next Upswing 


OW is the time for investors to get ready to share to the 
greatest extent in the next market upswing—by revising their 
portfolios and adopting progressive programs keyed to the prospect. 


® Prompt action is called for, because investors who wait until the 
upswing is actually under way are almost certain to lose many of 
the current opportunities for switching out of the least desirable of 
their holdings and into the probable leaders on an attractive basis. 
Once the scope and direction of the market become obvious public 
interest is stimulated and the securities principally affected rapidly 
discount the outlook. 


® Make your first moves now. Eliminate the issues that are likely 
to lag and go along with the movement as it develops. 


® To be assured of knowing when to act and exactly what to do, 
put yourself under the guidance of the experts who comprise the 
staff of The Financial World Research Bureau, and follow the con- 
tinuing supervisory procedure perfected as the fruit of many years 
of study of investment problems. 


®@ With your holdings registered for continuing supervision you are 
never tossed back on your own unguided judgment. You do not 
have to pick and choose from lists of securities, nor are you forced 
to make your own decisions as to the number of shares or par of 
bonds to be bought or sold. The service has none of the drawbacks 
or limitations of a bulletin service, for we guide you in every step 
by direct personal correspondence and make suggestions volun- 
tarily without waiting for you to write or wire for an opinion. We 
not only tell you exactly what to buy or sell, but whether at a 
specified price or at the market. 


® The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 
to me) how your personal super- 


Tne 
visory service should assist me to 
IAL WORLD keep my portfolio in line with conditions, 


and assist me in recovering losses or 


RESEARCH B laying foundations for market profit and 
UREAU better income. Enclosed is a list of 
present holdings, showing the number of 

shares and their cost. 


Objective: Income Capital 


+ BA 


growth. Some units in the chemical 
group must be considered strictly 
business cycle situations, but the con- 
cerns which are continually spending 
large sums for research are often able 
to discover new processes which have 
valuable commercial applications. The 
chemical industry, in one sense, has 
advanced a long way toward ma- 
turity, but the addition of new lines 
as the result of research work keeps 
some of the leaders permanently in 
the youthful category. E. I. duPont 
de Nemours & Company had _ its 
origins in a partnership founded 
in 1802, but it is highly significant 
that products introduced since 1928 
accounted for 40 per cent of total 
sales volume in 1937. 


Utilities 


The electric power and light indus- 
try, although substantially affected by 
business cycles, because of the im- 
portance of industrial load, is to be 
considered as one of the groups hav- 
ing major secular growth possibili- 
ties. Power production exceeded the 
1929 peak in 1937, and new tops will 
undoubtedly be recorded in future 
years. This field illustrates the 
necessity for considering factors 
other than sales volume. Earnings 
have been held down by progressive 
rate reductions and, in some cases, 
by subsidized competition. But it is 
possible that the electric utilities will 
reattain their former membership in 
the development stock category when 
and if the more serious political 
obstacles are removed. 

Aviation, air-conditioning and 
Diesel power are regarded as being 
among the industries which offer 
great possibilities for long term 
growth, and further scientific ad- 
vances may ultimately result in the 
development of television in a meas- 
ure comparable to that of radio in the 
1920s, although the problems pre- 
sented by commercial applications 
still appear quite formidable. Stock 
commitments in these industries, and 
others which may develop secular 
growth characteristics which are as 
yet unforeseen, should be made only 
by those who are willing to exercise 
patience and follow individual com- 
pany trends over a period of years. 


Epitor’s Note: Chapter VIII— 
“Stable Income Stocks’ will appear 


soon. 
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DIVIDENDS DECLARED 


Company Rate riod 
Aetna Life Ins. ........ Q 
Aetna Casualty & Sur........ 75e Q 
Allied Steves $1.25 Q 
Allis-ChalmerB 25¢ .. 
Am. Agricultural Chem....... 35¢ .. 
Am. Crystal Sugar pf........ $1.50 @ 

Am. Gas & 40c .. 

Am. Hard Rubber 8% pf. 
Amer. Safety Hazor....... 
..%5e Q 

DS $1.50 * 
Amer. Superpower Ist pf...$1.50 Q 
Am. Water Works & El. pf. ..$1.50 Q 
Anchor Hocking Glass........ 

sepalashion El. Pr. pf. Q 

Q 
Atlantic Refining pf. Q 
Balaban & Katz pf. Q 
Beatrice Creamery.. Q 

Bell Tel of 

62% .. 
Beneficial Indust’l Loan. 406 .. 
Bird Machine ..... .10e Q 
Bliss & Laughlin. 

-87%c Q 
Bohn Aluminum & Brass : 
Borg-Warner ........ 
Bridgeport Mach. pf.... -$1.75 Q 
Briggs 25e .. 
B nswick Balke Collender 

Bulova WHER 50c .. 
Canadian Celanese ....... 
Can. 30e Q 

$1. 7 Q 
Canadian Prod. A....37%e 
Carnation Co. pf....... 
Celanese Corp. pr. pf...... .-$1.75 Q 
Central Aguirre Ass0...... Q 
Pneumatic Tool pr. 

Do 75e Q 
Cincinnati G. $1.25 Q 
Cleve. Elec. Illuminating...... 50e Q 

Colgate-Palmolive-Peet 12%c Q 
Colt’s Patent Fire Arms...... 50e Q 
Com’wealth & Southern pf....75¢ .. 

$1.12 Q 
Gas & $1.75 Q 
Cunningham Drug Stores.25c 25¢ Q 
Davenport Hosiery Mill...... 25e Q 

$1.75 Q 
Davidson- Bouteil 6% opf..... $1.50 Q 
Dominion Glass ........... $1.25 Q 

1.75 Q 
El Paso Natural Gas.........50e Q 
Endicott Johnson ............ 

Fanny Farmer Candy....... 37%ec .. 
Fear & Co. (Fred)... .cccces 50e Q 

1.12 Q 
& 6% cl. A 

387%e Q 
Fox Brewing..... Q 

Gen. Envest. $1.50 Q 
GOB. 25e .. 

87%e Q 
Gen. Time Instrument pf....$1.50 Q 
Grant 35e Q 

Gt. alee Engineering Wks...15c Q 
25e .. 
Harshaw Chemical ........... 25c .. 

Hawaiian Sugar ..... l5e Q 

$1.75 Q 
Holland Furnace 60c .. 

Hollinger 5 


Indiana Gen. Sve. 6% pf... .$1.50 


Indiana & Michigan El. 7% 
$1.50 
162% 
$1.50 
Int'l Nickel ‘pf 
5 
Joslyn” Mfg. & Supply...... 
Fl Power TH 
Kaynee Co. 1% $1.75 
87% 
Landis Machine 7% pf..... $1.75 
Lindsay Lt. & Chem. pf....17%e 
Oe 
Do 6% pf. .$1.50 
Do 5% pf .$1.25 
Margay Oil........ 
Marine Midland Trust. 


Ss 


Pay- 


able 


to 


= 


aw 


to 


oe 


to 


Hidrs. of 
Reco: 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Pe- Pay- 
Company Rate riod able 
Mead, Johnson & Co.......... 75e Q Apr. 
Michigan Cons. Gas pf..... $1.50 Q Mar. 1 
l0c .. Mar. 10 
Miss River Power pf....... $1.50 Q Apr. 1 
25e .. Mar. 20 
40c Q Apr. 1 
Moore (Wm. RB.) Drygoods. -$1.50 Q Apr. 1 
Muskegon Piston Hing........ 35e Mar. 31 
Nachman Spring Filled......25¢ Apr. 15 
Nat’l Oil Products........... 25c .. Mar. 31 
20c .. Apr. 1 
$1.31% Apr. 1 
- Mar. 31 
Nova Scotia Light & Power 
$1.50 Apr. 1 
Ohio -$1.25 Apr. 1 
0 1.50 Apr. 1 
Do $6.60 $1.65 Apr. 1 
Do $7 $1.75 Apr. 1 
$1.80 Apr. 1 
Orange & Rockland Elec. 6% 
$1.50 Apr. 1 
$1.25 Apr. 1 
Pac. Lines $3.50 
Pacific $1.50 Apr. 15 
Pacific $1.75 Mar. 31 
Penna Faison $1.25 Apr. 
Do $2.8 0c Apr. 
Penna. 
Apr. 
Do $6 pf. 
Apr. 
Pfeifer Brewing o> Apr. 1 
Phila. El. Pwr. ($25) 8% 
a Apr. 


Bre. of. 
Do 
Roeser & Pendleton. 
Roos Bros. Ine.. 
Safeway Stores Ine 


KE 


POLLS: OOO: : ©: OLE LOO: LEO OL 
kod > 
5 
to 


-$1.25 
Do 6% pf. $1.50 Apr. 
San Jose Water Wks .87%e Mar 
Scranton Elec. pf... $1.50 Apr. 
Signal Oil & Gas ‘ . -50e Mar. 1 
-50c Mar. 1 
Smith, Howard, Paper pf... .$1.50 Apr. 1 
Smyth Mig. Apr. 
Southern Fire Ins. Co........ 50e Mar. 2 
So. W. Penn. Pipe Lines....50c Apr. 
15¢e Mar. 3 
Starrett Co. (L. .. Mar. 
$1.50 Q Mar. 3 
Q Mar. 3 
a Johnson Dry Dock A 
387%e Q Apr. 1 
Do 37%e Q Apr. 1 
62%ec Q Apr. 1 
Tri-Continental pf.......... $1.50 Q Apr. 1 
Cent.-Fox .........50e Q Mar. 31 
$1.75 Q Apr. 1 
U. Playing Card... 50e Q Apr. 1 
Q June 23 
Universai ism Mar. 29 
25c Q Mar. 15 
Victor 25¢ Mar. 31 
Waukesha 25e Q Apr. 
West Coast Util. $6 pf..... $1.50 Q Apr. 1 
— Ape 35 
West $1.75 Q Mar. 30 
--$1.50 Q May 15 
West Penn. Power 7% pf...$1.75 Q May 1 
$1.50 Q May 1 
West Texas Util. $6 pf.....$1.50 Q Apr. 
Michigan Power 6% 
Younsstovn Sheet & Tube 
Accumulated 
& Light $7 
a $1.75 .. Apr. 1 
1.50 Apr. 1 
Cone Saino pf. $1.75 .. Apr. 1 
Do 6% 50c .. Apr. 1 
Do $6 peguncuaceae $1.50 Apr. 1 
East S/S See... Ape 8 
Hearst Cons. Publications 1% 

3%c .. Mar. 15 
Indiana Hydro-El. pf....... $1.75 .. Mar. 15 
Nat’l Supply 8% 75¢ Mar. 31 

68%ec Mar. 31 
N. we} Big “Asso. 6% pf..$1 Apr. 1 
33%e Apr. 1 
W. Texas $1 Apr. 1 
Extra 
Am. Baker Corp. 25c .. Apr. 1 
Canadian Celanese ........... 35e .. Mar. 31 
12%c .. Mar. 15 
Mead, Johnson & 75e .. Apr. 
Veeder Root Mar. 15 
Resumed 
50c .. Mar. 31 
Middle States Pet. A......... 62c .. Apr. 20 
Stock 
~ #One share of Pathe Laboratories, Inc., for 


shares Pathe Film Corp. common stock held. 


Hidrs. of 
Record 
Mar. 15 
Feb. 23 
M 1 


Mar. 13 
each 100 


ITEMS of 
INTEREST 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 

ITEMS OF INTEREST 


DEPARTMENT 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 
MORRIS PLAN CORP. 


The latest report with particular refer- 
ence to the 6% Cumulative Preferred 
Stock is now available. 


GOOD LAWNS 
Planting and Maintaining. A 32-page 
guide for those who appreciate the orderly 
beauty of a well kept lawn. 


INTERIORS OF GUARANTEED INSU- 
LATION WITH BEAUTY, COMFORT 
AND QUIET—lIn this 31-page, beauti- 
fully printed book you will find not only 
a complete showing of modern home in- 
teriors, but also examples of this new 
trend in interiors for offices, shops, restau- 
rants, auditoriums, stores, schools, etc. 


6 MINUTES WITH 6 METALS 
A most interesting pocket-size booklet that 
can be read in a tenth of an hour. It gives 
engineering data as well as photographic 
examples of the many different types of 
industrial equipment made of a leading 
corporation’s new metals. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of edd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. .- 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Frepared by a New York Stock 
Exchange firm. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 
AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 
SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


BOOKS YOU WANT 


At prices you can afford. Titles to suit 
every taste—biography, current affairs, 
fiction, mystery, etc. Many new books 
never before published. All under one 
dollar each. 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those plan. 
ning a winter vacation. 


The better things in life... 
are yours if you know— 


THE ART OF 
PERSUADING PEOPLE 


By James A. Worsham 


@ Whether it is: a job—or a better job; 
a raise in Pay; a position of leadership in 
your community; a home of your own; 
a better ability to make sales; an ability 
to win friends; or whatever you want most 
in life—this book by a prominent psycholo- 
gist, lecturer and writer offers specific 
counsel and inspiration. Its suggestions on 
the conduct of personal and domestic prob- 
lems apply to men and women in every 
walk of life. To the man in business it 
offers a mine of ideas which can readily 
apply to every act of selling himself or his 
product: Here is new guidance to personal 
effectiveness in all dealings with others. 
$2.00 Postpaid. Financial World Book- 
shop, 21 West St., New York. 


29 
Apr. 
Mar. 17 15 
Mar. [1 13 Mar. 10 as 
Apr. Mar. 15 Mar. 10 
Mar. Mar. 16 Apr. 1 Le ae 
Apr. Mar. 15 Mar. 13 
Apr. Mar. 15 Apr. 3 ae 
Apr. Mar. 7 Mar. 20 
May Apr. 8 Mar. 20 ee ag 
Mar. Mar. 16 Mar. 13 
Mar. Mar. 10 Mar. 15 
Apr. Mar. 9 Mar. 15 
Apr. Mar. 9 Mar. 15 
Apr. Mar. 10 es ree 
Apr. Mar. 17 Mar. 18 ee Nc 
Apr. Apr. 4 Mar. 15 
Apr. Mar. 17 Mar. 15 
Apr. Mar. 9 Mar. 15 
, Apr. Mar. 9 Mar. 15 ESS 
Mar. Mar. 15 Mar. 15 
Mar. Mar. 15 
May Apr. 5 Mar. 25 
Mar. Mar. 15 Mar. 25 
Apr. Mar. 14 
Apr. Mar. 14 Mar. 20 bo ae 
Mar. 31 
| Apr. 15 Mar. 20 Mar. 20 
Mar. Mar. 16 Mar. 17 
Mar. 31 Mar. 15 Mar. 10 oo 
Mar. 28 Mar, 15 Mar. 10 ghia 
Mar. 31 Mar. 18 
Mar. 31 Mar. 18 Mar. 15 me. 
Apr. 1 Mar. 15 Mar. 15 
Apr. 1 Mar. 17 Mar. 15 os 
Apr. 10 Apr. 1 Mar. 31 ae 
Mar. 30 Mar. 17 
Mar. 10 
Apr. 1 Mar. 20 Pri BUC Feb. 18 
Mar. 25 Mar. 15 pf.....37%e Mar. 6 
4 Apr. 1 Mar. 15 ampshire $6 ares 
Mar. 81 Mar. 17 ee $1.50 Feb. 28 
Apr. 25 Mar. 31 Feb. 28 hy 
Apr. 15 Mar. 31 Mar. 10 
Apr Mar. 15 | Mar. 10 
Apr Mar. 17 Mar. 14 
4 Apr. Mar. 17 Mar. 14 
Apr Mar. 15 Mar. 14 oe 
Apr Mar. 16 Mar. 9 ie aren 
> Apr Mar. 16 Mar. 6 ate is 
Apr] Mar. 15 Mar. 6 Sie 
| Apr Mar. 10 Mar. 31 ene. 
Apr Mar. 20 Mar. 20 
> Apr Mar. 13 Mar. 23 Bo oe 
May Apr. 18 Mar. 15 = 
. Mar Mar. 15 Mar. 20 eee 
Apr] Mar. 13 Mar. 17 
Apr Mar. 10 Mar. 17 
> Apr Mar. 10 Mar. 15 Wee ok 
Apr. Mar. 15 
Apr. 5 Feb. 24 
Apr. Mar. 22 Feb. 24 
Apr. Mar. 22 Mar. 14 
Apr. Mar. 15 Mar. 17 
Apr. Mar. 15 Mar. 15 Be 
4 Apr. Mar. 15 Mar. 15 cs ee 
5 Mar. 3 Mar. 15 
Apr. Mar. 15 Mar. 15 . 
Apr. Mar. 15 Mar. 16 
Mar. Mar. 16 Mar. 10 
Apr. [| Mar. 23 June 9 
1 Apr. Mar. 23 Mar. 17 ge 
Apr. Mar. 15 Mar. 1 
1 Mar. Mar. 5 Mar. 21 
Apr. Mar. 15 Mar. 15 
] Apr. Mar. 15 Mar. 15 
Mar. Mar. 15 Mar. 20 
Mar. Mar. 15 Mar. 20 
pr. ar. Apr. 
Apr. Mar. 15 Apr. 21 oe 
y Apr. Mar. 15 Apr. 5 Oe 
> Apr. Mar. 20 Apr. 5 en 
Apr. Hj Mar. 17 Mar. 15 
May Apr. 10 
Aug. July 10 Feb. 28 
a Apr. Mar. 13 
Apr. ff Mar. 14 Mar. 11 ee 
Mar. Apr. 24 
= Apr Mar. 15 rs 
Apr. Mar. 24 
- Mar. Mar. 1 Mar. 15 
Apr. Apr. 5 Mar. 15 Ee? 
e Apr. Mar. 11 Mar. 10 ee eae 
Apr. Mar. 11 Mar. 10 
Apr. Mar. 16 Mar. 10 
Apr. Mar. 16 Mar. 24 5 ey 
S Mar. Mar. 11 Aes 
Apr. Mar. 9 Mar. 1 Ri ee 
Feb. 28 
Apr. Mar. 9 Mar. 11 
Apr. Mar. 9 Mar. 17 Ee ees 
1 Mar. 17 
Apr. Mar. 6 Mar. 15 
r Apr. Mar. 6 Mar. 15 ee 
May Apr. 1 Mar. 15 a 
S May Apr. 1 
Mar. Mar. 9 
Mar. 1 
y Apr. Mar. 15 Mar. 15 + ao 
Apr. Mar. 15 Mar. 17 
Mar. Mar. 17 Mar. 10 
Apr. Mar. 21 Mar. 15 toate 
Apr. Mar. 17 Mar. 1 Ps 
Mar. Mar. 5 
Mar. Mar. 10 
Mar. 31 Mar. 14 38 
4 Mar. 31 
Apr. 15 Mar. 31 
Apr. 15 Mar. 31 
Apr. 15 Mar. 31 
Apr. 10 Mar. 22 
Mar. 24 Mar. 17 
Mar. 20 Mar. 4 
be 


No. 253 A. G. Spalding & Bros. 
Data revised to March 8, 1939 . Earnings and Price Range (AGS) 

Incorporated: 1892, New Jersey, as successor 40 

to firm originally established in 1876. Office: 30 

105 Nassau Street, New York City. Annual 20H | wi ie oa 

meeting: First Tuesday in February. Num- 10 

ber of stockholders: first preferred, 684, 0 = 

second preferred, 112; common, 1,559. Fiscal year ends Oct. 31 0 

Capitalization: Funded debt........... None $4 

*First preferred stock 7% cum. $8 

tSecond preferred stock 8% cum. 1931 ‘32 °34 °35 ‘36 ‘37 1938 

Common stock (no par)......... 349,110 shs 


*Redeemable at $115 per share. Non-callable. 

Business: A leading manufacturer of athletic goods and 
equipment, producing a large portion of all golf and tennis 
balls sold in the United States. Supplies official equipment to 
major baseball leagues... Number of retail stores operated has 
been reduced to 13. 

Management: Directorate reorganized in February, 1938. 

Financial Position: Strong. Net working capital October 
31, 1938, $5.7 million; cash, $1.4 million. Working capital ratio: 
9.2-to-1. Book value of common, $4.95 a share. 

Dividend Record: Regular preferred’ payments and substan- 
tial amounts on common to 1932; nothing since on any stock. 
Accumulated dividends approximate $45.50 a share on first 
preferred and $52 a share on second preferred. 

Outlook: Development of substantial earnings will probably 
have to await a period of general prosperity. 

Comment: Large dividend arrears on preferreds suggest 
eventual recapitalization. Common is a speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


2 ended: Jan. 31 April30 July 31 Oct. 31 Total dends Price Range 
Jone sane $0.50 12 —4% 
D 3.06 None 13 —5 
es D$1.33 D$0.40 $0.81 D$1.97 D 2.89 None 8%— 5 
CL D 1.16 D 0.83 0.9 D 2.77 D 3.77 None 11%— 6% 
es D 1.04 D 0.42 1.10 D1.55 D1.92 None 11%— 1% 
Se D 1.13 D 0.64 D 0.22 D 2.22 D 4.21 None — 2% 
D 0.57 ... tNone t43.— 2% 


*Quarterly reports not issued. Including flood losses. tTo March 8, 1939. 


No. 272 Telautograph Corporation 

be Earnings and Price Range (TZ) 

Data revised to March 8, 1939 4 TT PRICE RANGE 

Incorporated: 1915, Virginia. Office: 16 West 10 
61st Street, New York City. Annual meet- 5 + 
ing: Third Tuesday in March. Number of 0 
stockholders (February 24, 1939): 2,606. 
Capitalization: Funded debt..... 
Common stock ($5 par).........22 3,600 shs “be 


Business: Makes and leases instruments for electric trans- 
mission of handwritten messages. Banks supply about one- 
third of revenues, while other customers in substantial volume 
are hotels, railroads and steel plants, credit bureaus, public 
service corporations, clubs and radio stations. 

Management: Has had a long and satisfactory connection 
with the organization. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1938, $93,509; cash, $98,936. Working capital ratio: 
3.6-to-1. Book value of stock, excluding patents, contracts and 
goodwill, $3.26 per share. 

Dividend Record: Dividends paid regularly since 1925, 
although at declining rates in recent years. 

Outlook: Since a major part of revenues is obtained rons long 
term contracts, profit margins remain relatively stable. Pros- 
pects for substantial long term improvement are limited by 
competition from other types of machines and trend of earn- 
ings has been almost consistently downward for the past eight 
years. 

Comment: Because of the continued decline in earnings, 
common stock is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Divi- 


Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
ease k $0.37 $0.36 $0.35 $0.33 $1.41 $1.20 13%— 6 

193% 0.21 0.28 0.25 0.25 1.09 1.00 16°%%— 8% 
eee 0.21 0.19 018 0.21 0.79 1.00 15%4— 7% 
0.17 0.16 0.15 0.16 0.64 0.75 9%— 6% 
0.14 0.15 0.15 0.15 0.59 0.60 93%— 6% 
0.15 0.15 0.15 0.16 0.61 0.60 8%— 

0.15 0.14 0.13 0.09 0.51 0.50 5%4— 


March 8, 1939. 


No. 111 Virginia-Carolina Chemical Corporation 


Data revised to March 8, 1939 5 Earnings and Price Range (VC) 


Incorporated: 1926, Virginia, as successor by 20 
reorganization of Virginia- Carolina Chemical 15 


Company, formed 1895 in New Jersey. Office: 10 PRICE RANGE 

627 East Main Street, Richmond, Va. 5 

Annual meeting: Fourth Friday in Septem- oo 

ber. Number of stockholders (June 1, 1938): | ° [ 

prefferred, 2,000; common, 6,800. 


Fiscal year ends June 30 


Capitalization: Long term bank 4 
$1,300,000 DEFICIT PER SHARE — $3 
ticipating ($100 par).........213,052 shs 1931 “32 “33 "34 “35 °36 °37 1938 
Common stock (no par)......... 486,122 shs 


*Callable at $105 a share; participates share-for-share with common after latter 
receives $3 in any year. 

Business: One of the largest manufacturers and distribu- 
tors of commercial fertilizers and fertilizer materials, sup- 
plemented by production of related chemicals and mining of 
phosphate rock. Best customer is the southern cotton farmer, 
followed by growers of tobacco. 

Management: Satisfactory. 

Financial Position: Strong. Working capital as of June 30, 
1938, $9.6 million; cash, $3 million. Working capital ratio: 
10.2-to-1. Book value of common, nil. 

Dividend Record: No dividends on participating preferred 
from 1929 to 1937 when $1.50 was paid; nothing ever paid on 
the common. Preferred dividend arrears (Jan. 1, 1939), $62.50. 

Outlook: Volume of fertilizer sales depends largely upon 
trend of farm income and AAA’s production control program. 
On the other hand, modification or abandonment of crop con- 
trols might materially change fertilizer prospects. 

Comment: Both the common and the preferred are de- 
cidedly speculative; eventual recapitalization indicated. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended June 30: 1932 1935 1937 1938 
Deficit per share...... D$5.68 ps? 40 D$0.79 ps. D$0.05 D$1.80 


Price Range: 
(calendar years): 


25% 7% 53% 4% 8% 12% 556 
% 1% 2% 4% 2% 2% 
No. 131 F. W. Woolworth Company 


Earnings and Price Range (Z) 


Data revised to March 8, 1939 


Incorporated: 1911, New York, successor to 60 
company founded 1879. Office: Woolworth 40 PRICE RANGE 


Building, New York City. Annual meeting: 20 
Third Wednesday in May. Number of stock- 0 
holders (December 31, 1938): 58,427. $6 


EARNED PER SHARE 


Capitalization: Funded debt..... $10,000,000 
Purchase money mortgages. $2,532,825 
Capital stock ($10 par).......§ 9,703,610 shs 1931 ‘33 ‘34 ‘35 ‘37 1938 


Business: World’s largest distributor of low priced mer- 
chandise, operating a chain of some 2,010 stores in U. S., 
Canada and Cuba; over 737 in Great Britain and Ireland 
(through approximately 50% owned Woolworth, Ltd.); and 
around 82 in Germany by majority controlled subsidiary. 

Management: Principal officers have been associated with 
the company more than 30 years. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $56 million; cash, $22.5 million. (Current 
assets do not include investment in foreign subsidiaries.) 
Working capital ratio: 6.7-to-1. Book value of stock, $21.29 
per share. 

Dividend Record: Uninterrupted since 1912. Present $2.40 
rate established 1929, after split-up. 

Outlook: Maintenance of sales volume in 1938 reflects suc- 
cess of store enlargement program and addition of higher 
priced lines. Possibilities for spectacular earnings growth are 
lacking but moderate cyclical gains could be realized assuming 
no further large additions to taxes and wage costs. Moderniza- 
tion of larger stores (air-conditioning and indirect lighting) 
should react favorably on future sales trends. 

Comment: Stock merits a semi-investment rating in view 
of stability of earnings and dividend payments. Primary at- 
traction of shares is for income. 


Years ended Dec. 31: 1936 1937 1938 

Sarned per share...... #9999 $3.31 $3.36 $3.42 $2.95 

Dividends paid ....... 2.40 2.40 2.40 2.40 2.40 2.40 2.40 
Price Range: 

455% 554 65% 71 65% 53% 

Se “AuncheGueaeseunks 22 25% 41% 51 44% 34 36 


“Before exchange losses and reduction in market value of securities in 1932. 
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American Brake Shoe 
American Chicle 
Cluett, Peabody 


Cream of Wheat 
Eureka Vacuum Cleaner 


| STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Commercial Investment Trust 


Hercules Powder 
Household Finance 
Kress (S. H.) 


Mohawk Carpet Mills 
Owens-lllinois Glass 
Purity Bakeries 


No. 971 The Capital City Products Company 
souarmngs and Price Range (CPD) 
Data revised to March 8, 1939 40 


PRICE RANGE 


Incorporated: 1914, Delaware, successor to a 20 

company organized in 1883. Office: Columbus, 10 eo 

Ohio. Annual meeting: Third Tuesday in 0 
September. Number stockholders (De- 


Fiscal year ends June 30 $4 
EARNED PER SHARE & 


cember $1, 1987): 38 G — $2 
Capitalization: Funded debt........... Nor DEFICIT PER SHARE |<» 
Capital stock (no par)........ - 100,000 shs 1931 ‘35 ‘36 ‘37 1938 


Business: Company manufactures salad dressings, oleomar- 
garine, refined vegetable oils, vegetable shortenings, cocoanut 
oil specialties, sandwich spread and cheese which are sold 
under various trade names. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital as of 
June 380, 1938, $1.1 million; cash, $212,595. Working capital 
‘ratio: 3.4-to-1. Book value of capital stock, $22.66 per share. 

Dividend Record: Payments on present stock 1930-31 and 
1938 to date in varying amounts. Present indicated annual rate, 
60 cents. 

Outlook: Earnings are influenced by inventory adjustments 
arising from changes in the price levels for its own products, 
which are affected by price fluctuations in competitive oils and 
animal fats. 

Comment: Stock is rather volatile, reflecting the lack of 
earnings stability characteristic of this division of the food 
industry 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Incorporated: 1891, New York, as Swan & a [| ___NEW YORK CURB EXCHANGE 

Finch Company; present title adopted 1924 15 

Business originally established 1853. Office: 10 MCE RANGES 

30 Rockefeller Plaza, New York City. An- 5 | 

nual meeting: November 15. Number of 

stockholders (December 31, 1938): preferred, 0 Fiscal year ends June 30 

250; common, 500. “EARNED PER SHARE i 

Capitalization: Funded debt........... None 

stock $1.50 cum. OEPICIT PER 

Common stock ($15 par)......... 34,480 shs 


No. 960 Swan-Finch Oil Corporation 


Data revised to March 8, 1939 Earnings and Price Range (SWO) 


“Callable at $28.75 per share. 
Business: Manufactures and markets lubricating oils and 


greases for automotive and manufacturing use, and conducts 
a large export business in various refined petroleum products. 
Company has no plans for expanding into allied fields in the 
near term future. 

Management: Experienced. President has been connected 
with company for 24 years; the service record of other prin- 
cipal officers averages 25 years. 

Financial Position: Sound. Net working capital as of June 
30, 1938, $430,216; cash, $182,228. Working capital ratio: 
10-to-1. Book value of common stock, $21.90 per share. 

Dividend Record: Poor. Payments omitted 1914-16, 1924- 
27 and 1930-36. Preferred arrears March 1, 1939, 75 cents per 
share. 

Outlook: As one of the smaller units in a highly com- 
petitive field, company’s trade status is not outstanding. 

Comment: Risks arising from the nature of the business 
are increased by the limited marketability of the shares. 


Years ended June 30: 1952 1933 1934 1935 1936 1937 1938 EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Dividends paid ....... None 0.30 0.20 015 0.45 0.60 0.60 : 
“99 99 238% 10% None None None None None 0.25 None 
ves 4% 4 6 7 3 4% 18% IT, 8 
5 25 
“Detroit Stock Exchange; on New York Curb thereafter. BM 2uncecehcqseaenn’ 15% 1 258 2% 5% 5% 4% 
. 
No. 956 Power Corporation of Canada, Ltd. No. 963 Weisbaum Bros.-Brower Co. 
: Earnings and Price Range (POW) Data revised to March 8, 1939 > Farnings and Price Range (WBR) 
Data revised to March 8, 1939 NEW YORK CURB EXCHANGE | Incorporated: 1921, Ohio, as Weisbaum . NEW YORK CURB EXCHANGE 
Incorporated: 1925, Canada. Office: 355 St. - 15 
James Street West Montreal Quebec An- ~__PRICE RANGE ship under the name 10 PRICE RANGE 
stockholders (July 1, 1937): 7,584. 0 cinnati, Ohio. Annual meeting: First 
Capitalization: Funded debt $9,861,700 __EARNED PER SHARE $1 $2 
*First preferred stock, 6% cum. *Funded 
50,000 shs __DEFICIT PER SHARE Capital stock ($1 par).. .150, a : 
+Participating preferred stock, 1931 ‘33 °34 ‘35 '36 1938 1931 ‘32 °33 °35 ‘37 1938 
6 non-cum. ($50 par).......100,000 shs *Notes payable oer 687 secured by mort- 
tCommon stock (no par).......- 446,330 shs gage due June 1, 410. 


Cellable at $110; no voting power. fNon-callable; has ten votes per share. tHas 
one vote per share, 

Business: Primarily interested in the acquisition, develop- 
ment and supervision of hydroelectric and other utility prop- 
erties. Controls or is substantially interested in nine public 
utility operating companies located in Ontario, Quebec, 
Manitoba and British Columbia. Also provides management 
and engineering service to other properties. 

Management: Long association with Canadian utilities. 

Financial Position: Satisfactory. Net working capital as of 
June 30, 1938, $199,258; cash, $387,809. Working capital ratio: 
1.4-to-1. Book value of common, $10.65 per share. 

Dividend Record. Regular payments on both preferreds 
since issuance. Payments on common made in varying amounts 
from December, 1928, to May, 1932; none thereafter until 
December, 1936, when payments were resumed. No _ present 
regular rate. 

Outlook: Territories served by subsidiaries offer prospects 
for further expansion of service, but most important earnings 
determinant is rate of activity in areas’ mining and lumbering 
industries. 


Comment: Common shares are relatively inactive; prin- 
cipal market is in Montreal and Toronto. 


Years ended June 30: 32 1933 1934 193¢ 37 1938 

Earned per share...... 0 15 D$0.12 $0.29 $0. rt $050 $0.7 $0.93 
Calendar Years: 

Dividends paid ...... > 1.00 None None None 0.25 0.55 0.60 


Price Range: 


36% 15% 15% 12% 30 33% 


6 6 6 7 11% 12 


Business: antietunwe better grade men’s neckwear and 
kindred lines. Products are sold under various trade marks, 
of which “Beau Brummel” (including ties and scarfs), “Burton 
Poplin,’ “Palm Beach” and “Sportown” ties are the best 
known. Distribution is effected through own salesmen to de- 
partment and men’s stores. Plant is owned in fee. 

Management: Long connected with the business. 

Financial Position: Adequate. Working capital as of July 
31, 1938, $546,713; cash, $145,577; cash surrender value of life 
insurance, $68,678. Working capital ratio: 5-to-1. Book value 
of capital stock, $4.26 a share. 

Dividend Record: Initial payment of 10 cents a_ share, 
March, 1937, and quarterly thereafter; paid 40 cents extra in 
1937 and 10 cents in 1938. 

Outlook: Company has demonstrated its ability to operate 
profitably in a highly competitive field but business will 
remain subject to changes in public purchasing power. Main- 
tenance of future earnings will largely depend upon ability 
to control rising costs. 

Comment: Since more than half of outstanding stock is 
owned by the management, marketability is rather limited. 


*EARNINGS, DIVIDEND RECORD AND OF 


Fiscal years ended July 31: 1934 1935 1937 

Earned per share......... $0.17 $9.37 $0. 35 $1.00 $0. $30 

Years ended Dec. 31: 

Dividends paid .......... None None None 70.80 $0.50 £0.10 
Price Range: 

ves 6 4% 4% 14% 


*Adjusted to present capitalization. tIncluding extras. available. §Five 
months ended December 31, 1938; compared with 53 cents a share for same period in 
1937. {To March 8, 1939. 
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Business and Financial Summary 


i Week Ended : Week Ended 
Weekly Trade Indicators Weekly Car Loadings Feb Feb 
1939 19: 19: 1938 
Miscellaneous: Eastern District 4 
tAuto Production (U.S.A.)...... 78,705 75,660 54,445 Baltimore & Ohio.............. 41,994 4,253 36,977 
¢Wholesale Commodity rice Lackaw’na & West’rn 
*+Crude Oil Output (bbls.)...... 3,315 3,329 3,340 23,319 22,627 17,837 
+Motor Fuel Stocks (bbls.)..... 85,379 84,597 92,285 New York, N. Haven & Hartford — 18,578 20,169 16,605 
jGas & Fuel Oil Stocks (bbls.).. 131,930 133,671 121,288 
Feb.25  Feb.1S 26 York, Chicago & St. Louis 14, 79 11,183 
{Bank Clearings, New York City $2,494 $3,043 $2,335 Pennsylvania ..........+eeeeee 85,071 86,775 73,098 
{Bank Clearings, Outside N.Y.C. 2,055 2,289 1,924 Pere Marquette ............++.. 9,232 9,902 8,855 
Total Car Loadings (cars).... 560,609 580,071 511,939 Wabash 12,255 12,968 11,326 
*+Bitum. Coal Output (tons).... 1,453 1,418 1,119 Western Maryland ............ 8,083 8,718 6,952 
Cotton Mill Activity Index.... 116.4 117.8 86.2 Southern District ‘ sd 
F.W. Index of Ind’! Production 80.1 80.8 71.7 
*Daily average. 7000 omitted. tWard’s Reports. §$As of Louisville & Nashville......... 23,562 24,026 19,015 
Mar. Feb. 28 Mar. S Northwest District 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 Chicago & ~ poh Western... .. . 4,671 4,823 4,564 
Scrap Steel, Pitts. (per ton).... 15.75 15.75 13.75 Chicago, Milwaukee, St. Paul & . . paper 
Lead (per 0.0475 0.0475 0.0450 No th orthwestern....... 10°357 11'108 10°256 
Rubber Sheets (per Ib.)........ 0.1675 0.1670 0.1434 orthern FACING ,046 
Hides, Light Native (per lb.)... 0.10% 0.10% 0.09 Wet 
Crade Oil, bbl.) 096. Chicago, Burlington & 20/173 21°126 18,775 
47 afm hel). ; 87% 0.87 3% 1.07% Chicago, Rock Island & Pacific 16,968 18,273 18,271 
are 0.6344 0.63% 0.71% Chicago & Eastern Illinois..... 4,853 4,971 4,435 
S - Raw (per lb.)...... 0.0280 0.0280 0.0306 Denver & Rio Grande Western 4,502 4,635 4,324 
Federal Reserve Reports Mar. 1 Feb, 22 Mar. 2 18,071 18,698 17,025 
Member Banks, 101 Cities — 000 omitted) $8,933 2,559 2,813 2,522 
Total Commercial Loans....... 3,773 3,766 4,357 Kansas City Southern.......... 3.540 3,414 3,446 4 
U. S. Govt. Securities Held..... 10,162 10,177 9,296 St. Louis-San Francisco........ 9,887 10,150 9,580 
Investments, Except Govt. Bonds 3,246 3,249 3,002 St. Louis-Southwestern ........ 4,316 4,460 4,491 i 
pins 202 5,189 5,2 
Brokers’ Loans (N. Y. C.)...... 647 640 608 Note: Freight car loadings reflect current sectional business ) 
Reserve System - conditions. Loadings from the 15th to the 15th give a rough : 
Reserve Credit Outstanding. ... 2,586 2,592 2,563 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 6,739 6,708 6,312 Association of American Railroads figures.) 
Monthly MARCH _ Monthly —JANUARY— 
1939 1938 1939 1938 
U. S. Govt. Debt.....*$39,931 $37,745 The FINA N IAI We tBuilding Contracts: 
verti ( ) _ *$251.7 *$389.4 
ey eel C RLD Publicly Financed.. *1 47.9 *279.4 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION 839.152 209,528 
Canadian Magazines. 198,630 222,170 120 AVERAGE OF 1923.95= 100 Lesding (tens) 780,460 617,249 
——FEBRUARY— | “Production ......... 173,480 174,302 
Gold *$128.8 *$1.3 | Shipments ......... 150,589 139,528 
Federal Relief & Public | | | % 
OV. | | j Ade ” 
Stecl Mails None 6.884 | | | Electrteal Equipment 
Commercial Failures. . 963 1,149 | | 
*3.0 %0 1 | | | | Washing Machines. . 109,909 72,611 
Pig Iron (tons)....- *2.1 *1.3 } | Vacuum Cleaners.... 102,599 124,760 
Radio eee Sales: | NAL } Paint & Varnish Sales *$24.2 $21.2 
*$3.74 *$3.49 | | | | Raw Sugar Imports to 
*2.54 80 U. S. (short tons).. 326,316 346.128 
Advertising: | Crude | Rubber (long 
Zinc, (Tons of 70 + t 39,082 42,135 2 
Production .......-. 39,512 41,146 | | 1938 Sales (Index) ..... 88 90 
OO ee 39,723 21,540 | | Machine Tool Orders: 215.5 169.2 
—JANUARY— 60 | Boots & Shoes (pairs)  *34.5 *25. 4 
tNew Financing ...... *$5.4 *$46.4 | H Cigarette Production.. *13,862 *13,05% 
Subsidies)... *627 Imports (bales) .... 12,281 
Canadian Gold Output me ball | Plate Glass (polished) : 
Short Ssles (she)... 447.543 1,228,005 1929 1930 1931 1932 1933 1934 1935 1996 1937 1938; Jan. Feb. Mar. Apr. May June July 18.8 
$Employment Indexes: 1939 (weighted index) .. 114.0 99.6 
Mfg. Employment... 93.0 91.5 Milk Sales (ats.): 
Factory Payrolls.... 89.5 80.6 Daily Average ..... *6.3 6.4 


*000,000 omitted. Corporate new 


issues only, 


excludes refunding; Commercial & Financial Chronicle. tF. W. Dodge Corp. 
$Bureau of Labor Statistics. {American Trucking Association, Inc. (213 carriers in 41 states). {Adjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
———CLOSING STOCK AVERAGES— Vol. of Sales —————-CHARACTER OF TRADING—————— Average Value of : 
30 20 15 65 N.YVSE. Issues No. of No.of Total Un- New New 40 Bond Sales 

Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y S.E. 

ar. ar. 
es 146.96 32.47 25.76 50.07 599,215 708 232 284 192 52 11 91.04 7,350,000 ee 
3.. 148.76 33.00 26.05 50.72 1,015,535 806 514 127 165 80 9 91.42 8,370,000 re : 
4.. 149.49 32.98 26.09 50.90 584,560 703 356 169 178 62 3 91.47 5,130,000 re 
6.. 148.84 32.53 25.78 50.54 840,000 779 178 414 187 52 4 91.51 6,930,000 - : 
Z7.. 149.37 32.80 25.97 50.79 570,000 724 337 183 204 50 4 91.52 6,350,000 ae 
8.. 151.42 33.66 26.24 51.59 1,050,000 810 560 95 155 102 2 92.00 9,250,000 a= 
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